Course:
01.051

Cooperative Agribusiness Sales and Marketing

Unit 2:
Business Organization and Operation
Lesson 1:

Free Enterprise System

QCC:
65, 71, 72, 75
Objective: 

Describe the importance of the free enterprise system and how it functions in a democratic society.

Teaching Time:


8 Hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9. 

Economic Systems: Money, Price and Government Policy. Instructional Materials 

Service. Texas A&M University.  College Station, TX.




Materials and Equipment:

Farm and Ranch Business Management Student Guide
Overhead projector


Teaching Procedure

Introduction and Mental Set

Lead students in a discussion of what motivates them in certain areas, i.e. sports, school, relationships.  Relate their ideas to the fact that businesses also have some motivating factor.  This factor is known as Aprofit.@  

Discussion

1.
Have the students read the instructional materials sheet Money, Price, and Government Policy. 
A.
Divide the class into two groups and have them to debate the components of socialism and capitalism.  

B.
They should point out the things that make each system operate, as well as the advantages one system has over another.

2.
Have students define the Afree enterprise system.@  

A.
The freedom of private businesses to organize and operate in a competitive environment.  

B.
They should know the two components of a free enterprise system, households, and business firms.  

C.
Discuss with the students this definition and how it operates in the American economy.

3.
Using the chart ( as a transparency) on page 4 of Economic Systems, Money, Price, and Government Policy, lead the students to describe how the economic flow and the physical flow work together in the free enterprise system.  
Students should understand that for every physical flow of goods and services there is an opposite economic flow of money.

4.
Lead students to discover the major component of the free enterprise system, Acompetition.@ 

A.
Have them develop a list of the businesses in the area that are in competition with each other for customers.  

B.
Use this list to stimulate discussion as to why competition is good for business.  

5.
Visit a local bank and have the person there lead a discussion about free enterprise, and how they view competition in the business world.  

Summary
Ask students to define the free enterprise system. 

Ask students to describe the concept of competition and how it affects businesses.

Ask students to explain the difference between socialism and capitalism.

Evaluation
Written test

Field trip report
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