Course:
01.051

Cooperative Agribusiness Sales and Marketing

Unit 7:

Personal Financial Management
Lesson 2:

Budgeting

QCC:
65, 70, 71, 72, 73, 75
Objectives: 

1.
Identify budget items for a family.

2.
Record an annual budget.
Teaching Time: 

10 hours
References:

Succeeding in the World of Work.  Glenroe Publishing Co.  Chapter 17                ISBN  0-02-675550-5.          

Materials and Equipment:

Calculators

Overhead Coop 7-2-1


Overhead Coop 7-2-2

Worksheet Coop 7-2-3

Newspapers
Overhead projector

Transparencies 7.2.1 - 7.2.2
Teaching Procedure

Introduction and Mental Set

Share stories about the times when they may have run out of money before the next payday and they found something they needed or wanted.  What were the scenarios?  How could those situations have been avoided?  Through budgeting.
Discussion

1. Have the student list all expenses that they now have.  They should also include the amount that they spend each month for each item.  A yearly total for each should also be calculated.
2. Have each student spend a few minutes to think about their future plans after graduation.  Next, have each student write their long term plans for life (ex. family, rent or own home, type of vehicles, income level).
3. After a brief discussion of items people must pay for, have each student to list the items that they will have to pay for when they are living on their own.

4. Compare the list that each student has made to transparency 

7-1-1.  Discuss each item in detail.  Many of the items on the overhead will have been over-looked by the students.  Have each student make a new list after viewing the overhead.  If all students use the same order it will make the following activities easier.
5. Let each student identify each item on the list as either a need (item you have to have) or a want (item you want to have).

6. Have each student put a monthly and annual dollar figure for each item on the list.  Use the transparency 7-2-2.  Students will need to find this information for homework or as a classroom assignment.  Utility companies and newspaper ads will provide much of the information needed.
7. Have a local banker visit the class to discuss the need to budget expenses.

8. Have the students develop a budget on an hourly wage of $6.00 

using all of the items on transparency 7-2-1.

9. Have the students prepare a budget based on an hourly wage of $8.25 using all of the items on transparency 7.2.1.

10. Have the students prepare a budget based on their working for $7.50 per hour and their spouse working for $7.00 per hour.

11. Using the budget from #9 above, have the students write an essay explaining how they would handle the following situation:  AYou become sick and cannot work for 2 weeks.  You will miss 2 weeks of pay.@
12. Discuss how having a child can change the budget in # 10.  Have each student make a new budget including 1 child.
13. Have the students list as many emergencies or factors that they can think of that would cause a problem with their budget.

14. Contact a local government and get a copy of their budget.  Discuss with the students the similarities between budgets of all types.
15. Discuss the local FFA budget and how it is developed.

16. Have each student prepare a final budget based on worksheet 7-2-1.

17. Activity

Complete budget worksheet 7.2.3 and 7.2.4.
Summary
Lesson 2 will allow each student to realize the expenses associated with life and the need to develop a family budget.  If a person does not plan for both expected and unexpected expenses then the possibility of financial difficulty is present.

This lesson gives the students the opportunity to see how they can manage their money to get the most benefit for each dollar earned.
Evaluation

Written test

Develop a personal budget

Essay

Budget worksheet problem
7.2.1


MONTHLY EXPENSES
Home:



Rent/Own




                         

Maintenance





Utilities:



Phone




                         
Electricity




                          

     Cable





                         
Gas





                         
Insurance:



Home




                         

Vehicle




                         

Life





                         

Health




                         

Disability




                         

Vehicle:



Payment




                         
Gas





                         
Oil/Tires/Maintenance


                          

Food:









                         
Clothing:









                         
Savings:









                         
Entertainment/Recreation:





                         
Emergencies:








                         
Cleaning/Toiletry/Beauty:





                         
Gifts/Contributions:







                         
Medical Care:








                         
Installment Payments:
Credit Cards



                         
Bank Notes




                         
Department Stores



                         
7.2.2


MONTHLY/YEARLY EXPENSES

Home:



Rent/Own



$400.00/ $4800.00       

Maintenance


$50.00/$600.00

Utilities:



Phone



$50.00/ $600.00           
Electricity



$50.00/ $600.00           

Cable



$30.00/ $360.00           
Gas




$35.00/ $420.00           
Insurance:



Home



$25.00/ $300.00           

Vehicle



$60.00/ $720.00           

Life




$15.00/ $180.00           

Health



$45.00/ $540.00           

Disability



$25.00/ $300.00           

Vehicle:



Payment



$350.00/ $4200.00       
Gas




$100.00/ $1200.00       
Oil/Tires/Maintenance

$30.00/ $360.00            

Food:








$100.00/ $1200.00       
Clothing:








$50.00/ $600.00           
Savings:








$75.00/ $900.00           
Entertainment/Recreation:




$50.00/ $600.00           
Emergencies:







$100.00/ $1200.00       
Cleaning/Toiletry/Beauty:




$25.00/ $300.00           
Gifts/Contributions:






$25.00/ $300.00           
Medical Care:







$50.00/ $600.00           
Installment Payments:
Credit Cards


$25.00/ $300.00           
Bank Notes



$50.00/ $600.00           
Department Store

$20.00/ $240.00           
Total









$1835.00/ $22,020.00  
7.2.3


BUDGET WORKSHEET
Name:                                           


Date:                                      

You graduated from high school five years ago.  Today you work are the local farm supply store as a manager.  You are paid $8.43 per hour.  Your spouse works in an office making $7.35 per hour.  Each of you work 40 hours a week.

Last year you purchased a home.  Your monthly payment is $575.00.  You have two cars.  Your car payment is $275.00 and your spouse=s car payment is $260.00.  You have one child that is three years old.  The day care charge is $75.00 per week.

You also owe the following:

Sears:

$500.00

Visa:


$375.00

Bank note:
$800.00

Using the format form of the previous budgets, develop a new budget for your family based on the information given above.  After completing the budget, write a one page essay explaining the decisions that you made and why you made those decisions.
7.2.4












MONTHLY EXPENSES
Home:



Rent/Own



                                     

Utilities:



Phone



                                      

Electricity



                                      

     Cable




                                     
Gas




                                     
Insurance:



Home



                                     

Vehicle



                                     

Life




                                     

Health



                                     

Disability



                                     

Vehicle #1:



Payment



                                     
Gas




                                     
Oil/Tires/Maintenance

                                      

Vehicle #2:



Payment



                                     
Gas




                                     
Oil/Tires/Maintenance

                                      

Food:








                                     
Clothing:








                                     
Savings:








                                     
Entertainment/Recreation:




                                     
Emergencies:







                                     
Cleaning/Toiletry/Beauty:




                                     
Gifts/Contributions:






                                     
Medical Care:







                                     
Installment Payments:
Credit Cards


                                     
Bank Notes



                                     
Department Stores

                                      
Day Care:








                                     

Child Care Needs:


Food




                                     
Clothing



                                     
Doctor



                                     

Medicine
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