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Course:
AG-MKT - 01.413 Marketing Agricultural Products and Services

Unit 3:
Financing an Agribusiness
Lesson 3:
Investing In an Agribusiness

Georgia Performance Standards:
AG-MKT-10 a-c 

Academic Standards:





SSEPF1, MM1P4
National Standards: 






Objectives: 



1. Define investment analysis and its components.
2. Differentiate between types of investment analysis.
3. Utilize investment analysis in making investment decisions. 
Teaching Time:

Grades: 9-12

Essential Question: Why is proper investment analysis important in making an investment decision?

Unit Understandings, Themes, and Concepts: Students will learn how to make wise investment decisions.  

Primary Learning Goals: Students will be able to differentiate between types of investment analysis and make investment decisions.  

Students with disabilities: For students with disabilities, the instructor should refer to the individual student's IEP to insure that the accommodations specified in the IEP are being provided within the classroom setting. Instructors should familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation within any given instructional activity or requirement.

Assessment Method/Type:

____ Constructed Response

____ Peer Assessment

_ __ Combined Methods


____ Selected Response

____ Informal Checks


____ Self Assessment

References:

Materials and Equipment:

Eraser board






Handout 

LCD Projector






Computer

POWERPOINTS:



AG-MKT - 01.413  3.3 Investment Analysis

Web Resources:

http://www.lucianoappraisals.com/gpage4.html
http://www.dummies.com/how-to/content/examining-four-key-types-of-investment-ratios.html
http://www.bized.co.uk/educators/16-19/business/accounting/activity/investment1.htm
Additional Web Resources:
Georgia Performance Standards:
             AG-MKT-10 a-c 

AG-MKT-10. Student will conduct an investment analysis for an agribusiness.


a.
Define investment analysis and its components.

b.
Differentiate between types of investment analysis.

c.
Utilize investment analysis in making investment decisions. 
Academic Standards:



    SSEPF1, MM1P4
SSEPF1     The student will apply rational decision making to personal spending and saving choices.

MM1P4 Students will make connections among mathematical ideas and to other

disciplines.

Teaching Procedure

Lecture Notes: Lesson 3.3, Objective 1:

1.   Define investment analysis and its components.
Q:  What is investment analysis?

http://www.businessdictionary.com/definition/investment-analysis.html

Examination and assessment of economic and market trends, earnings prospects, earnings ratios, and various other indicators and factors to determine suitable investment strategies.

http://www.lucianoappraisals.com/gpage4.html
A study that reflects the relationship between acquisition price and anticipated future benefits of a real estate investment.

Source: Agribusiness Management and Entrepreneurship

Q: What are the components of an investment analysis?

Three factors should be considered when doing an investment analysis:

1. Rate of Return:

· Obtained by dividing return by investment

· Other factors being equal, the higher the return, the more desirable the investment.

2. Pay-Back Period:

· This is the number of years required for estimate net income to return the investment.

· Obtained by dividing the investment by the annual return.

3. Discounted Future Earnings:

· The higher the discount rate, the less value a dollar has in the future.



Activity: Lesson 3.3, Objective 1:

Prepare a quiz for the students on the terminology (in bold) for investment analysis.

Lecture Notes:  Lesson 3.3, Objective 2:

2.   Differentiate between types of investment analysis.
http://www.dummies.com/how-to/content/examining-four-key-types-of-investment-ratios.html
Examining Four Key Types of Investment Ratios

To research possible investments, you read financial reports, prospectuses, and all manner of number- and jargon-filled analyses. Investors use different ratios to boil that information down into usable chunks to make sound investment decisions.

Before going too far with this discussion, it's important to understand the benefits and limitations of ratios. Ratios are great tools and bring understanding to key parts of the financial statements. But realize that they are just tools, not a substitute for practical judgment. Ratios won't automate your stock-picking decisions — they are a step along the way, not an "end-all" analysis tool.

With that caution in mind, examine the types of ratios, and, in a big-picture sense, how they're used in practice. Ratios can be classified into one of four categories largely defined by what you're testing for:

A. Asset productivity ratios: Assets are resources used in a business to produce a profit, or return. This group of ratios describes how effectively those assets are deployed or utilized. Some analysts call these efficiency or asset management ratios. How much inventory, accounts receivable, or fixed asset investment does it take to support a given volume of business? Are these assets being managed effectively with proper controls?

B. Financial strength ratios: Company resources are provided either by company owners (shareholders) or by creditors (debt holders or holders of other obligations). These ratios measure to what extent company resources are provided by sources other than the owners. Sometimes called liquidity or debt management ratios, these ratios are also used to assess the company's ability to pay its creditors and how vulnerable it may be to debt problems and high interest costs. They also describe financial or capital structure — that is, how financially leveraged a company may be.

C. Profitability ratios: How profitable is the company? Sure, there may be a lot of business activity. But how much profit is produced? Per dollar sold? Per dollar invested? Some analysts refer to these ratios as management effectiveness ratios because they indicate management's overall success in generating returns for the enterprise.

D. Valuation ratios: The first three ratio families examine internal business fundamentals. With valuation, the stock price enters the picture. Valuation ratios, as the name implies, relate a company's stock price to its performance. The ubiquitous price to earnings (P/E) ratio shows up here, as do its siblings price to sales (P/S), price to book (P/B), and a few others.

Activity: Lesson 3.3, Objective 2:  

The students will write a brief description of each ratio and answer:  Why are these ratios important for investment analysis?

Lecture Notes/Activity: Lesson 3.3, Objective 3:

3.   Utilize investment analysis in making investment decisions. 
The Task:

Your task is to present an argued case for one of the machines that the firm should invest in.

You should use at least two appropriate methods of investment appraisal in your presentation and you should highlight the relative costs and benefits of each method.

Advise the Board on other factors that will need to be considered in taking the decision in addition to the quantitative analysis given above.
Teachers should refer to this website for the activity and information:

http://www.bized.co.uk/educators/16-19/business/accounting/activity/investment1.htm
Summary                                                                                                        

Evaluation

Written test

Daily Notes

Class Participation

Individual Learning Assignment

Group Learning Activity

Presentation Learning Activity

Individual Learning Activity

Lesson:
Investing in an Agribusiness
Assignment:
Choose one of the topics below and research it. Write a report on your findings that answers the question or explains the concept and shows why it is relevant to your life.

1. Define investment analysis and its components.
2. Differentiate between types of investment analysis.
3. Utilize investment analysis in making investment decisions. 
Minimum Requirements:

1. Paper must be typed in 12 point font and at least one page in length. The paper may be double-spaced. 

2. At least two credible references must be properly cited.

3. All work must be original. No plagiarism! Any use of  

another’s ideas without giving credit will result in a zero.

4. Papers will be graded on content (amount of good information, accuracy, etc.) and mechanics (grammar, spelling, and punctuation.)

Due Date:

Points/Grade Available:

Individual Learning Activity Rubric

	Content - offers current information on the topic chosen, thoroughly covers each aspect of the question, and demonstrates understanding and mastery of the lesson. The paper should include information and issues of state and local importance.
	35 pts.



	Critical Analysis - logical process of analyzing and reporting information that examines and explains the topic selected. The paper should go beyond simply listing facts and must include why the concept is relevant to the student’s life. 
	25 pts.

	Organization- The paper should have an orderly structure that demonstrates a logical flow of ideas.
	15 pts.

	Mechanics- spelling, grammar, punctuation, font size, double spacing, citation, etc. Essentially, the paper should meet all specifications and be executed following rules of proper written English.
	15 pts.


Group Learning Activity

Lesson: 
Investing in an Agribusiness
Assignment: 
Choose one of the topics below and research it. With your group, prepare a presentation to teach the class your concept.

1. Define investment analysis and its components.
2. Differentiate between types of investment analysis.
3. Utilize investment analysis in making investment decisions. 
Your presentation should include the following:

1. A lesson plan outlining exactly what your group will teach and how the information will be taught

2. A Power Point of at least twelve slides

3. Notes containing the information the class will be responsible for (these can be printed and given to the class, written on the board, or part of the Power Point). A copy of the notes will be turned in to the instructor.

4. Some type of interactive activity for the class (game, problem solving activity, interactive model, etc.)

5. Your group must also prepare an assessment for the class. This assessment can be written or oral, but should show the instructor that the class understands and has retained the material being taught.

Due Date:

Points/Grade Available:

All work must be original. No plagiarism! Any use of  

another’s ideas without giving credit will result in a zero.

Group Learning Activity Rubric
	Lesson Plan – The group submits a thorough, detailed lesson plan highlighting the content and organization of their lesson.
	10 pts.

	PowerPoint – The group presents a Power Point of at least twelve slides that contains information and pictures vital to the lesson with additional information or examples for enhancement.
	20 pts.

	Interactive Activity – Some type of interactive activity is used to help teach the lesson. The activity should contribute to the mastery of content and involve the entire class in some way.
	15 pts.

	Assessment – A fair, thorough assessment is prepared and administered based on the information presented to the class. Poor grades on the assessment by a few members of the class are excusable, but if the entire class has difficulty, the points awarded in this category may be lowered at the discretion of the instructor.
	   15 pts.

	Content – The group should cover the concept (within reason) in entirety. The group may study actual lesson plans to help decide what should be emphasized.
	    25 pts.

	Overall Effect – The group is prepared, enthusiastic, and interesting, and the lesson flows smoothly. 
	    15 pts.


Presentation Learning Activity
Lesson:
Investing in an Agribusiness
Assignment:
Choose one of the topics below, research it, and prepare a presentation that answers the question or explains the concept and shows why it is relevant to your life.

1. Define investment analysis and its components.
2. Differentiate between types of investment analysis.
3. Utilize investment analysis in making investment decisions. 
Minimum Requirements:

Oral Report Option

1.   Write a paper on one of the topics and orally present your work to the class.

2.   Paper may be double-spaced and should be at least one page in length, resulting in a two to five minute presentation. 

3.   At least two references must be properly cited. 

4.   The presentation of the report will be graded secondary 

      to the content of the paper.

PowerPoint Option

1. Presentation should be at least ten slides in length

2. Presentation should include at least four photos.

3. Presentation should be two to five minutes in length.

4. Grammar and spelling will be graded by the same standards as any other written assignment.

5. At least two references must be properly cited.

Poster Option:

1. Prepare a poster that answers/explains one of the topics. You will present your poster to the class.

2. Your poster should include both text and graphics that help communicate your research.

3. At least two sources of information should be properly cited on the back of the poster.

4. Neatness and appearance of the poster will be graded.

5. Poster presentation should last two to five minutes.

Due Date:

Points/Grade Available:

For all presentations: All work must be original. No plagiarism! Any use of another’s work or ideas without giving proper credit will result in a zero.

Presentation Learning Activity Rubric

	Content- offers current information on the topic chosen, thoroughly covers each aspect of the question, and demonstrates understanding and mastery of the lesson. The presentation should include information and issues of state and local importance.
	40 pts.

	Critical Analysis/Organization – The presentation shows a logical process of analyzing and reporting information that examines and explains the topic selected. The presentation should go beyond simply listing facts and must include why the concept is relevant to the student’s life.
	20 pts.

	Presentation – The student makes a genuine effort to present, not just read the material. The student should present with confidence using techniques like eye contact and voice inflexion to make his or her point. Although content takes precedence over presentation, the experience of successfully presenting in front of a class is part of the basis of this assignment.
	25 pts.

	Mechanics- spelling, grammar, punctuation, font size, double spacing, citation, etc. Essentially, the presentation should meet all guidelines set forth and should be executed in proper written English. For the poster, this includes neatness and appearance.
	15 pts.


Teacher Notes

Essential Question: Why is proper investment analysis important in making an investment decision?

Vocabulary

Stockholders

Assets

Valuation

Productivity

ratios

Lesson Evaluation

1) What is investment analysis?

What three factors should be considered when doing an investment analysis?

2)

3)

4)

5) 


 are resources used in a business to produce a profit, or return.

6) Company owners are known as 


.

What are the four categories of ratios?

7)

8)

9)

10)

Lesson Evaluation Key

1) Examination and assessment of economic and market trends, earnings prospects, earnings ratios, and various other indicators and factors to determine suitable investment strategies.

2) rate of return

3) payback period

4) discounted future earnings

5) assets

6) stockholders

7) asset productivity ratios

8) financial strength ratios

9) productivity ratios

10) valuation ratios
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