Course:
01.411 Agricultural Business and Management

Unit 11:
Agriculture Law 
Lesson 5:
Liabilities

QCC:
65, 70, 71, 72, 73, 74
Objectives: 

1.
Predict the importance of legal liabilities.

2.
Determine strategies to minimize liability losses.

3.
Identify sources of liabilities. 

Teaching Time:
2 hours

References:

Farm and Ranch Business Management, Deere and Company, Moline, IL         ISBN# 0-86691-167-7.

Agricultural Laws and Regulations, Texas A&M University Instructional Materials Service, N.  Business Laws 8711-B.

Farm and Ranch Business Management, Deere and Company, Moline, IL    ISBN# 0-86691-135-9.

Farm and Ranch Business Management Study Guide, Deere and Company.  

Materials and Equipment:
Teaching Procedure

Introduction and Mental Set
Ask students to give you the definition of liability.  Recall from Lesson 4, that liability insurance is a protection against lawsuits if a person is injured or property is damaged.  Thus, student answers should relate to responsibility for a person being injured or property damaged.

Relate liability to hunting for students.  If a person pays to hunt on property owned by another, then the owner is liable for the hunter's safety and property security.
Discussion

1.
Have students read in the Farm and Ranch Business Management Text about liabilities.
2.
Importance of legal liabilities to Agriculture (From the Farm and Ranch Business Management Text)
A.
Most people realize that agriculture can be a dangerous profession.  For that reason, many laws affect agriculture more than other businesses.

B.
Farmers are very vulnerable to liability lawsuits because most of their net worth is invested in land and personal property (farm equipment).  Liability insurance coverage is very important to a farmer to protect himself from losing his farm in the event of a lawsuit.
3.
Negligence  (Refer to Farm and Ranch Business Management Text, and Agricultural Laws and Regulations).   

A.
Liability for an accident depends upon negligence.  

B.
Generally speaking, negligence depends on someone not doing what is suppose to be done under a particular circumstance or not using reasonable care to protect someone or property.
4.
Landowner duties toward people and property  (Refer to Farm and Ranch Business Management Text, pages and Agricultural Laws and Regulations).

A. 
Farmers and ranchers have a responsibility to do everything reasonably possible to protect an individual from injury or property damage.

B. 
People who are to be protected are classified into three categories:

· Invitees

· Licensees

· Trespassers

5.
Liabilities of Employers  (Refer to Farm and Ranch Business Management Text, page 11-16 to 11-19 and Agricultural Laws and Regulations).

A.
As an employer, you are responsible for protecting your employees.

B.
The three legal classifications of an employer's responsibility are:

· Employees

· Agents

· Independent Contractors

6.
Legal aspects of fencing (Refer to Farm and Ranch Business Management Text and Agricultural Laws and Regulations).
A.
Every state and local community has laws or regulations regarding fencing.  Always check with these sources before constructing fences.

B.
The fencing of land involves three areas:

· Inside fencing

· Boundary fences

· Responsibility for division fences

7.
People injured by animals  (Refer to Farm and Ranch Business Management Text and Agricultural Laws and Regulations).
As an owner, you are responsible for not allowing an animal to physically harm or cause property damage to a person.

8.
Livestock pollution laws and regulations   (Refer to Farm and Ranch Business Management Text and Agricultural Laws and Regulations).
Livestock pollution is a very hot topic in Georgia today.  With subdivisions and more people not having an agricultural background, animal pollution concerns will continue to grow.
9.
Agricultural chemical laws and regulations  (Refer to Farm and Ranch Business Management Text, page  11-23 and Agricultural Laws and Regulations).
The influx of non-agriculture people into Georgia is causing many concerns to farms.  The use of chemicals, though useful to agriculturalists, must be used according to label directions and with the greatest care.  If not, more lawsuits and public complaint will surely follow because people are scared of their food quality.
10.
Riparian Rights and Irrigation  (Refer to Farm and Ranch Business Management Text and Agricultural Laws and Regulations).

A.
The land bordering a stream is called a riparian.  Riparian buffers must be protected by property owners.
B.
Landowners have certain rights and privileges regarding the use of water.  Under current laws, landowners must take responsibility to protect others' rights and privileges regarding water use.

11.
Guest speaker 
After covering the lesson, ask a local insurance agency and/or a local attorney to speak to your class on the types of liability insurance and the liability laws that most effect agriculture.  

Summary                                                                                                           

Farmers and ranchers must protect their investments.  Farmers and ranchers have too much money and time invested in their operation to not be covered by liability insurance.  All it takes is one accident or personal injury for everything to be taken away, no matter if it's money or property.  It just makes sense to consult an attorney to help you make decisions on your liability needs, and pay the small premium to insure that your life's work is not taken away.

Evaluation
Written Exam
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