Course:
01.012  Ag Leadership and Personal Development

Unit 15:
Leadership Through Financial Management and Security
Lesson 2:
Financial Management

QCC:
68, 84, 109, 133, 151, 178, 193, 210, 230, 246, 265, 281, 304, 
316, 346, 368, 383, 415, 433, 453, 471, 489
Objective: 


List and describe ways to improve money management.

Teaching Time:


3 Hours
References:

Ricketts, Cliff. Leadership Personal Development & Career Success. Delmar Publishers, Inc. Albany, NY.

Georgia Ag. Ed. Curriculum cd,pp_Finacial Management
Materials and Equipment:

Handout

LCD Projector

Teaching Procedure
Introduction and Mental Set

Explain to the students that now that they have learned to prepare a budget, it is just the beginning of learning to manage their finances.  Proper management of finances will help stretch your money even further.  It will also help you prepare a financially secure future.

Discussion
1.
Discuss handout 15.2.1 dealing with the sweet sixteen ways to manage finances.  Explain each of the areas of financial management thoroughly.  Discuss in depth those things that trap young people as they begin managing their finances (credit cards, purchasing a car, living within their means, buying the proper insurance, etc.).

Summary

Let students know that one day they will have to be able to live on a budget.  If you are knowledgeable on how to set up a budget, then you will go farther in life without the feeling of going in debt.  This can help you overcome a lot of obstacles in life knowing that you are financially able to live within your means.

Evaluation
Have the students complete a financial management simulation.  Allow the students to research the amount of money they can expect to receive in the field they would like to work.  Give them time to research the costs for things such as cars, insurance, etc.  Then have them create a simple five year financial plan.
15.2.1

Principles of Financial Management
· Limit debt

· Don=t use credit cards

· Save big dollars on home mortgages

· 15 rather than 30-year home loan

· Pay an additional payment per year

· Divide mortgage payment into two monthly payments

· Increase retirement benefits

· Reduce debt by using the debt snowball technique

· Develop power over purchase

· Live within and below your income

· Pay cash for a car versus going into debt

· Negotiate and buy only big bargains

· Build an emergency fund

· Manage your budget busters

· Envelope system

· Have enough insurance

· Master the magic of compound interest

· Use an automatic savings plan

· Take advantage of matching stock purchases

· Use your hobby to make money
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