Georgia Agriculture Education Curriculum



Course:
01.051
Cooperative Agribusiness Sales and Marketing

Unit 2:
Business Organization and Operation
Lesson 3:

General Business Structure

QCC:
60, 65, 71 
Objectives: 

1.
Describe the different types of business.

2.
Analyze the advantages and disadvantages of each type of  business.

Teaching Time:


9 Hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9.
Business Legal Structures. Instructional Materials Service, Texas A&M University, College Station, TX  

Agricultural Management and Economics. Unit 2, Lesson 1; AWays of Organizing a Business.@  Instructional Materials Laboratory, University of Missouri-Columbia. 
Materials and Equipment:

Farm and Ranch Business Management Student Guide
Overhead Projector

Transparency 2.3.1
Teaching Procedure

Introduction and Mental Set

Lead students to answer the question: 

Does the way a business is organized effect the profit potential?  Have them give examples of how they think different businesses in the community are organized.  

Discussion

1.
Have the students read Chapter 10, ABusiness Organizations@ in the Farm and Ranch Business Management text.  

Assign students to complete the study guide for ABusiness Organizations@ in the Student Guide.
2.
Have students read the assignment sheet on ABusiness Legal Structures@ from Texas A&M.  Discuss the three basic forms of  business organization:  

A.
Sole proprietorship 

B.
Partnership

C.
Corporation

3.
Have students to compile a list of local businesses and classify them as to how they are organized.

4.
Make a list of advantages and disadvantages of each type of business structure.  
Place this list on the board and have students decide which type of business structure each one belongs under.  

5.
Have the students read the section on AWays of Organizing a Business@  in the student guide from University of Missouri-Columbia.  

A.
Assign them to complete the assignment sheet AS 1.1 comparing the features of different business organizational structures.
B.
Display and discuss the transparency 2.3.1.
6.
Develop a business situation scenario and have the students classify the best type of business organization for it.  
They should justify their answers by giving the advantages for that particular organization type.
7.
Ask students to write a paper answering the question: Which is the best structure for an agricultural business?   

Instruct them to include details which will justify their answer.
8.
Invite a business person involved in each of the types of business to discuss with the class how their particular business is organized and why they feel that is the best structure to use.

Summary

What are the different organizational structures of agricultural businesses?

List one advantage and one disadvantage for each type of business organizational structure.

Evaluation

Written Test
2.3.1


Business Organizational Structures

Features Compared
Individual

Partnership

Corporation



General 
Limited
Regular
Subchapter
Cooperative

Who owns the business?







Who votes and how is voting done?







Who makes the policy decisions?







Who is financially liable?







Who receives the profit?







How are they taxed?
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