Course:
01.051

Cooperative Agribusiness Sales and Marketing

Unit 7:

Personal Financial Management
Lesson 1:

Financial Management

QCC:
65, 70, 71, 72, 73, 75
Objectives: 

1.
Project annual income based on different hourly wages.

2.
Analyze personal and family income.
Teaching Time: 
2 hours
References:

Chamber of Commerce Local Wage Rate Information.

Georgia Department of Labor Statistics.

Georgia County Guide.  Cooperative Extension Service.  University of Georgia.  Athens, GA.

Materials and Equipment:

Overhead projector

Transparencies 7.1.1 - 7.1.3

Calculators

Worksheet 7.1.4

Answer key 7.1.5
Teaching Procedure

Introduction and Mental Set

Ask the students how much money they would like to make annually.  Record the answers on the board.  Ask them to name the salaries of some well-known people, such as mayors, the President of the United States and Sport stars.  Compare and contrast the numbers.  Why do some people earn so much money?  How can you increase your earning potential?
Discussion

1.
Demonstrate the proper way to calculate the total number of working hours in a year (40 hrs. x 52 was. =2,080 hrs.).  Explain how this works for employees.  Display and discuss transparency 7.1.1. 
2.
Have each student decide how much money they would like to     make each year.  (Explain that only a few people in our society       make over $100,000).
3.
Give the students the current minimum wage and have them to    find  the annual income for that wage using the 2080 hour figure from  #1 above.

4.
Ask each student to find the annual income for a person making  the following wage per hour: $6.00, $7.00, $8.00, $10.00, $12.50,   $15.00.  Display and discuss transparency 7.1.2.
5.
Using figures from the Local Chamber of Commerce, Georgia       Department of Labor and The Georgia County Guide, tell the     students what the lowest, average and highest wage is in your     county.

6.
Have the students calculate the annual income for the wages   given  in #5 above. Discuss the relationships between wages and    education or skill level.

7.
Using transparency  7.1.3, illustrate the relationship between increase in wage and increase in income.
8.
Explain the concept of minimum wage: to give workers an income that they can live on and that does not take advantage of the worker.

9.
Have each student to list 10 businesses in your county that pay more than the minimum wage to their workers. 

Discuss the qualifications that they ask of their employees.

10.
Have each student to calculate their family income if both they and their spouse worked when they are married.  Use these wages for both workers:  $6.00, $8.00, $10.00.  Illustrate for the students the relationship between marriage and family income compared to a single person and his/her income.

11.
Have each student to complete the wage worksheet on transparency 7.1.4.

Summary
 The purpose of this lesson is to teach the students the relationship between wages and annual income.  The income level of workers varies from county to county in Georgia based on the industry base and skill level of the workers in the county.

The students must realize that their level of education will determine the type of job that will be available to them.  Additionally, the industry base will set the wage level in the county.

As the students discover the actual income that corresponds to the hourly wages listed they must begin to relate this to their future goals.

The concept of a family is very important when calculating future income levels.  The students should realize the relationship between a single person=s income versus a family income.

Evaluation
Worksheet 7.1.4

7.1.1


HOW MANY HOURS WILL YOU


WORK


DURING A YEAR?


THERE ARE 40 HOURS IN A WEEK.


THERE ARE 52 WEEKS IN A YEAR.


40 HOURS X 52 WEEKS = 2,080 HOURS
7.1.2


HOW MUCH MONEY CAN YOU


MAKE


DURING A YEAR?


THERE ARE 40 WORK HOURS IN A WEEK.


THERE ARE 52 WEEKS IN A YEAR.


40 HOURS X 52 WEEKS = 2,080 HOURS


$ 6.00 PER HOUR X 2,080 HOURS = $12,480.00


$ 7.00 PER HOUR X 2,080 HOURS = $14,560.00


$ 8.00 PER HOUR X 2,080 HOURS = $16,640.00


$10.00 PER HOUR X 2,080 HOURS = $20,800.00


$12.50 PER HOUR X 2,080 HOURS = $26,000.00


$15.00 PER HOUR X 2,080 HOURS = $31,200.00

7.1.3


HOW MUCH MONEY CAN YOU


MAKE


DURING A YEAR?


$ 6.00 PER HOUR X 2,080 HOURS = $12,480.00


OR $1,040.00 PER MONTH


OR $240.00 PER WEEK


$ 7.00 PER HOUR X 2,080 HOURS = $14,560.00


OR $1,213.33 PER MONTH


OR $280.00 PER WEEK


$ 8.00 PER HOUR X 2,080 HOURS = $16,640.00


OR $1,386.66 PER MONTH


OR $320.00 PER WEEK


$10.00 PER HOUR X 2,080 HOURS = $20,800.00


OR $1,733.33 PER MONTH


OR $400.00 PER WEEK


$12.50 PER HOUR X 2,080 HOURS = $26,000.00


OR $2,166.66 PER MONTH


OR $500.00 PER WEEK

7.1.4


PERSONAL FINANCIAL MANAGEMENT


WORKSHEET # 1
NAME                              




DATE                            

FILL IN THE BLANKS

1.
There are                      work hours in a week.

2.
There are                      work hours in a year. 

3.
Calculate your annual income for the following wages:

$  5.50 hr.               per week                  per month                  per year

   
$  6.75 hr.               per week                  per month                  per year

   
$  7.50 hr.               per week                  per month                  per year

   
$  8.25 hr.               per week                  per month                  per year

   
$  9.50 hr.               per week                  per month                  per year

   
$10.40 hr.               per week                  per month                  per year

   
$11.50 hr.               per week                  per month                  per year

4.
Calculate the annual family income if you and your spouse both work and both make the following wage per hour:

    
$ 5.25 hr.               per week                  per month                  per year

    
$ 6.25 hr.               per week                  per month                  per year

    
$ 7.25 hr.               per week                  per month                  per year

    
$ 8.50 hr.               per week                  per month                  per year

    
$ 9.75 hr.               per week                  per month                  per year

7.1.5
           
PERSONAL FINANCIAL MANAGEMENT KEY


WORKSHEET # 1

NAME                                                                         DATE                                  

FILL IN THE BLANKS

1.
There are      40        work hours in a week.

2.
There are  2,080       work hours in a year. 

3.
Calculate your annual income for the following wages:

   
$  5.50 hr. $220.00 per week    $  953.33 per month    $11,440.00per year

   
$  6.75 hr. $270.00 per week    $1,170.00per month    $14,040.00per year

   
$  7.50 hr. $300.00 per week    $1,300.00per month    $15,600.00per year

   
$  8.25 hr. $330.00 per week    $1,430.00per month    $17,160.00per year

   
$  9.50 hr. $380.00 per week    $1,646.66per month    $19,760.00per year

   
$10.40 hr. $416.00 per week    $1,802.66per month    $21,632.00per year

   
$11.50 hr. $460.00 per week    $1,993.33per month    $23,920.00per year

4.
Calculate the annual family income if you and your spouse both work and both make the following wage per hour:

    
$ 5.25 hr. $420.00 per week    $1,820.00per month    $21,840.00per year

$ 6.25 hr. $500.00 per week    $2,166.66per month    $26,000.00per year

    
$ 7.25 hr. $580.00 per week    $2,513.33per month    $30,160.00per year

    
$ 8.50 hr. $680.00 per week    $2,946.66per month    $35,360.00per year

    
$ 9.75 hr. $780.00 per week    $3,380.00per month    $40,560.00per year
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