Course:
01.051

Cooperative Agribusiness Sales and Marketing

Unit 7:

Personal Financial Management
Lesson 5:

Credit Use

QCC:
65, 70, 71, 72, 73, 75, 80
Objectives: 

1.
Compare cost of credit sources.

2.
Utilize amortization schedule.

3.
Interpret legal forms used in credit transactions. 

Teaching Time:



5 hours
References:

Money Management Guide.  Cooperative Extension Service.  University of Georgia, Athens, GA. 

Georgia Bankers Association.  Give Credit Its Due.

Consumers Credit Counseling Service.  Two Basic Rules of Money Management
Elliot, Jack.  Agribusiness Decisions & Dollars.  Delmar Publishers.  Albany, NY.  1998.
Materials and Equipment:

Loan application from bank

Credit card application

Handouts/overheads 7.5.1 - 7.5.9

Teaching Procedure

Introduction and Mental Set

Have each student list items that they might purchase but not be able to pay the full amount at the time of purchase.

Possible Answers:
car, house, etc.
Use overhead 7.5.1 to show sample items.

Discussion


1.
Have the students to define interest, bank note and credit card.

Display and discuss transparency 7.5.1.
2.
Obtain a credit card application from a local bank.  Use the blank application to demonstrate how easy it is to apply for credit.
3.
Demonstrate how to calculate the cost of credit using a computer program such as MicroSoft Money or Quicken.  Allow students to do sample problems using these Amortization programs.
Distribute handout 7.5.2
4.
Compare the effect of interest rates on a loan using handouts 7.5.3 and 7.5.4.  Let students compare and discuss these handouts.  The bank loan has a lower interest rate than the credit card.
5.
Invite a local banker to talk to the class.  The presentation should focus on how to apply for a loan and interest rates will depend on their credit history.  Have the banker help students fill out a mock loan application.
6.
Have students complete the credit worksheet 7.5.5.

  
7.
Give students a copy of the sample credit history from Eqifax, 7.5.6.  Discuss with the students the fact that everybody has a credit history, beginning with their first loan.  It is important that the students realize that if they damage this history it takes years to repair it.

8.
Give students a copy of the commonly asked questions about credit files, 7.5.7.  Review and discuss the questions and answers with the students.  

9.
Have students read the Cooperative Extension Service handout 7.5.8, Money Management and the Ten Basic Rules of Money Management.  After the class has read this handout, discuss and answer any questions that they might have.  Next, have students write a one to two page essay about the need to manage money and protecting their credit.
10.
Have students fill out the financial goals handout 7.5.9.

Summary

Credit is something that we have a hard time living with and living without.  Understanding of the cost of credit, payment and schedules and legal forms used in transactions are vital.

Every year millions of our citizens are in financial trouble due to credit abuse.  This lesson along with Lesson 2, Budgeting, will hopefully help our students see why they must be very careful when getting and using credit.

Evaluation
Written test

Activity sheet

Essay

7.5.1
CREDIT
What types of items would you purchase by using credit?

Car

House

Boat

 Television

Jewelry
If you must borrow money for a purchase, it will cost you!

Interest-
the charge that you pay to borrow money        

Interest rates depend on how good your credit is and what type of loan you have.

Bank note-
you borrow money for a fixed period of time and must pay a fixed amount at each payment.

Credit card-
you must borrow money for an undetermined time and pay a variable amount at each payment.

The interest charge on a credit card is usually much higher than a bank note!
7.5.2
GBA
Georgia Bankers Association

Give Credit Its Due
What is credit?

Through credit, you are advanced the cost to buy something and you agree to pay it back within a specific period of time.  Credit is a privilege and convenience available to credit worthy individuals.

How is your credit monitored? 

Credit is monitored through a credit bureau, an agency which collects information on the credit behavior of individual customers.  Credit bureaus keep a record of how you repaid your debts.  A person should periodically check his/her credit record for accuracy.  Credit reporting agencies will provide a free copy of credit record.

How does your credit affect you?
Making major purchases






Getting a good job

Saving money

Convenience and security

How do you establish credit?
Save money

Manage checking account well

Manage credit wisely

Build up net worth

How do you qualify for credit or what do creditors consider when you apply?
Ability to repay

Attitude, history of repaying debt

Assets

Stability

Net worth

7.5.2
Solving debt problems
Can you do it yourself

Talk to your creditors

Seek professional counseling (call 1-800-388-CCCS to find the nearest office of the Consumer Credit Counseling Service)

Consequences of filing bankruptcy
Investigated by bankruptcy court

Lose most property

Difficulty re-establishing credit

Obtaining credit in the future will mean higher interest rates

Debts not dismissed through bankruptcy
IRS and tax liens 

Child support

Alimony

Student Loans

Helpful Guidelines
Use credit cards wisely

Minimize short-term debt

Save money regularly

Maintain a budget

7.5.3

Approximate Future Payment Schedule

QDATA
Pmt
Principal

Interest
Balance
8.0%

500.00

1
19.28


3.33

480.72

2
19.41


3.20

461.31

3
19.53


3.08

441.78

4
19.66


2.95

422.12

5
19.80


2.81

402.32

6
19.93


2.68

382.39

7
20.06


2.55

362.33

8
20.19


2.42

342.14

9
20.33


2.28

321.81

10
20.46


2.15

301.35

11
20.60


2.01

280.75

12
20.74


1.87

260.01

13
20.88


1.73

239.13

14
21.02


1.59

218.11

15
21.16


1.45

196.95

16
21.30


1.31

175.65

17
21.44


1.17

154.21

18
21.58


1.03

132.63

19
21.73


0.88

110.90

20
21.87


0.74

89.03

21
22.02


0.59

67.01

22
22.16


0.45

44.85

23
22.31


0.30

22.54

24
22.54


0.15

0.00

Loan Amount

$500.00

Annual Interest Rate

8.000%

Number of Years

2

Periods Per Year

12

Payment Per Period

$22.61

Total Interest Paid

$42.64

Total Paid to Bank for
$542.64 

a Loan of $500 @ 

8.0% Interest Rate

7.5.4

Approximate Future Payment 

Schedule
3/14/98 - QDATA 

Pmt
Principal
Interest
Balance

21.0%
500.00

1
16.94
8.75
483.06

2
17.24
8.45
465.82

3
17.54
8.15
448.28

4
17.85
7.84
430.43

5
18.16
7.53
412.27

6
18.48
7.21
393.79

7
18.80
6.89
374.99

8
19.13
6.56
355.86

9
19.46
6.23
336.40

10
19.80
5.89
316.60

11
20.15
5.54
296.45

12
20.50
5.19
275.95

13
20.86
4.83
255.09

14
2123
4.46
233.86

15
21.60
4.09
212.26

16
21.98
3.71
190.28

17
22.36
3.33
167.92

18
22.75
2.94
145.17

19
23.15
2.54
122.02

20
23.55
2.14
  98.47

21
23.97
1.72
  74.50

22
24.39
1.30
  50.11

23
24.81
0.88
  25.30

24
25.30
0.44
    0.00

Loan Amount

21.000%

Annual Interest Rate

$25.69

Number of Years

2


Periods Per Years

12

Payment Per Period

$25.69

Total Interest Paid

$116.56

Total Paid to Bank for

$616.56

    a Loan of $500 @

    21% Interest Rate
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Credit Worksheet
Name


Date

Using the computer that we utilized in class, fill in the blanks for the following loan situations: 
Loan Amount
Length of Loan
Interest Rate
Interest Paid
Monthly Payment

1.
$450.00

3 years

8.75%





2.
$823.00

2 years

7.35%





3.
$1345.00

5 years

6.75%





4.
$345.00

4 years

4.85%





5.
$998.00

10 years
9.35%





6.
What factors determine the interest rate that you will get?

7.
List five questions that you find on a credit card application.

8.
List five purchases that you may use credit for in your life.

9.
Why do people get in trouble with their credit?

10.
What is the Consumer Credit Counseling Service and what do they do?

7.5.6
A Good Credit History Is An 

Investment In The

Future
Your credit history is an important part of your personal and financial future.  It can help open doors for you, to a new job or a new home, for example, or keep them locked.

Maintaining a good and accurate credit history is essential because lenders and businesses rely on it to evaluate not only your creditworthiness, but even your character.   Yet, with the Abig three@ consumer credit bureaus entering 2 billion pieces of data into credit records each month, it is possible that errors could creep into your report.  Consumer credit bureaus must provide you with a copy of your credit report upon request.

7.5.7


Commonly Asked Questions About Credit Files
Q.
Why did you turn down my request for credit?

A.
Equifax Credit Information Services does not recommend that your credit application be accepted or rejected. Credit grantors make that decision, based on your payment record and their own criteria.

Q.
Does Equifax rate my accounts ?

A.
No. All we do is maintain records. Each creditor reports the status of your account accord​ing to your manner of payment.

Q.
How can I correct a mistake in my credit file?

A.
Complete a Research Request Form and give details of the information you believe is incorrect. We will then check with the credit grantor, collection agency or public record source to see if any error has been reported. Information that cannot be veri​fied will be removed from your file. If you and a credit grantor disagree on any informa​tion, you will need to resolve the dispute directly with the credit grantor who is the source of the information in question.

Q.
What if I still disagree with an item after it has been verified?

A.
For those items in your credit file which you feel deserve further explanation, you may send to us a brief statement, not to exceed 100 words (200 words for residents of the state of Maine). The information will be placed on your credit file and will be disclosed each time your credit file is accessed.

Q.
What is it in my credit file that keeps me from obtaining credit?

A.
We do not know, since Equifax does not grant credit. Each credit grantor has established criteria for making credit decisions. Your credit may appear to be perfect, but having too much credit or too many outstanding balances are examples of why your request for credit might be declined. Sometimes the decision is not even based directly on the credit file; for instance, you may not have been at your current residence or in your present job long enough. If you have questions about why you were not approved for credit, contact the credit grantor who turned you down for credit for an explanation.

Q.
Why is my current employment outdated?
A.
What is listed as your current employment is actually the last employment reported to Equifax by credit grantors, who do not regularly update this information. This informa​tion is not used by credit grantors or employers in making their decision, but is used for demographic purposes.

Q.
Why isn't my income shown ?

A
The information we keep to help credit grantors process credit applications includes your personal identification, the timeliness in which you have paid your bills (as reported by your creditors), and whether you have filed for bankruptcy or had a tax lien or judgment recorded against you. Credit grantors usually have their own sources for verifying in​come.

Q.
If I do have credit problems, is there someplace where I can get advice and assistance?

A.
Yes. The Consumer Credit Counseling Service (CCCS) is a non-profit organization that offers free or low-cost financial counseling to help people solve their financial problems. CCCS can help you analyze your situation and work with you to develop solutions. There are more than 600 CCCS offices throughout the country.

7.5.8
Consumer Credit Counseling Service
A Nonprofit Community Service Agency
Ten Basic Rules of Money Management
1.
Plan- Plan for the future, major purchases, and periodic expenses.

2.
Set financial goals- Determine short, mid, and long range financial goals.

3.
Know your financial situation- Determine monthly living expenses, periodic expenses, and monthly debt payments.  Compare outgo to monthly net income.  Be aware of your total indebtness.

4.
Develop a realistic budget- Follow your budget as closely as possible.  Evaluate your budget.  Compare actual expenses with planned expenses.

5.
Don=t allow expenses to exceed income- Avoid paying only the minimum on your charge cards.  Don=t charge more every month than you are repaying to your creditors.

6.
Save- Save for periodic expenses, such as car, home maintenance.  Save 5 to 10% of net income.  Accumulate 3 to 6 months salary in an emergency fund.

7.
Pay your bills on time- Maintain a good credit rating.  If you are unable to pay your bills as agreed, contact your creditors and explain your situation.  Contact Consumer Credit Counseling Service for professional advice.

8.
Distinguish the difference- Take care of your needs first.  Money should be spent for wants only after needs have been met.

9.
Use credit wisely- Use credit for safety, convenience, and planned purchases.  Determine the total you can comfortably afford to purchase on credit.  Don=t allow your credit payments to exceed 20% of your net income.  Avoid borrowing from one creditor to pay another.

10.
Keep a record of daily expenditures- Be aware of where your money is going.  Use spending diary to assist you in identifying areas where adjustments need to be made.

cccs metro Atlanta and north Georgia - (404) 527-7630         outside Atlanta - (800) 388-cccs
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Money Management
How to Manage Credit
Credit is a service that lets you buy now and pay later.  You use someone else's money to buy something you want to use now.  Credit means using your money from future paychecks to pay for something you buy now. 

When you borrow, you promise to do the following:

· pay back the amount of money you borrow plus the additional charge for using that money for several months

· pay back your debt regardless of personal crises or unexpected situations

· make your payments on time

· not sell any item that has been used as collateral until all payments have been made

· give back what you are buying if you can't finish paying for it

· take responsibility for any damages done to the item that you bought on credit if it has to be returned to the store. 

Types Of Credit
Credit is available in several forms: home equity loan, service credit, loans, installment credit and credit cards.  You may borrow money to purchase a home.  That is called a mortgage.  A mortgage is a debt used to purchase property.  It has two parts, the note and the mortgage.  The note is the IOU that states the terms under which you promise to repay the borrowed money.  The mortgage or deed of trust is the property you pledge as security to the lender.  That means he or she can take over your mortgage if you fail to make your payments. 

A home equity loan is a modern version of the second mortgage.  Your home is used as security for a loan for items that require a sizeable amount of cash.  This type of loan may be used to finance expenses such as major home improvements, college expenses or large medical bills. 

You use service credit when you use your telephone, electricity or gas for a month.  You don't have to pay for using the services until the end of the month. 
A consumer cash loan is a type of credit that involves three parties.  You borrow cash from a second party (ABC Bank) to buy an item from a third party (the XYZ Department Store).  Let's say you want to buy a stereo that costs $1,200.  You don't have $1,200 in cash, so you borrow the money from your local bank.  You, in turn, give the borrowed money to the XYZ Department Store for the stereo. 

A consumer cash loan or personal loan may be secured or unsecured.  Unsecured loans are loans you can get on the basis of your signature and good credit rating.  These loans are generally under $3,000. 

Secured loans are made by pledging personal assets or by cosigning with another person.  A loan that is secured with personal assets such as stocks, bonds, a car, or the item you purchase provides the lender with property in case you fail to make your payments.  If you cosign, the person who signs the loan with you agrees to pay off the loan if you don't.  Consumer loans are available through banks, credit unions, small loan companies, insurance companies, friends or relatives. 

With installment credit, you can borrow money and repay in equal weekly or monthly amounts.  You can also arrange your payment so the loan is due in 30, 60 or 90 days.  Revolving charge accounts allow you to borrow at any time, in any amount up to a maximum credit limit such as $300. 

Credit cards are a popular form of credit.  Credit cards may be divided into two types, single purpose and comprehensive.  Single purpose cards such as retail department store cards and major oil company cards are limited to use in that store or with the oil company.  Comprehensive cards are widely accepted by hotels, motels, restaurants, airlines, major department stores and other businesses.  
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Examples of comprehensive cards are American Express, Visa and Mastercard.  You are assessed a yearly fee for using the charge card. 

How Much Does Credit Cost?
When you buy on credit, you use someone else's money so you can buy something now.  The price you pay for using that money is called interest.  The price you pay to borrow money varies from creditor to creditor.  So shop around; ask the following questions:

1.
What is the annual percentage rate?

2.
What is the total cost of the loan in dollar amounts?

3.
How long do you have to pay off the loan?

4.
What are the number, amounts and due dates of payments?

5.
What is the cost of extending the time period for paying    back the loan?

6.
What is the cost of late charges for overdue payments?

7.
If you pay the loan off early, are there any pre-payment penalties?

8.
Does the loan have to be secured? If so, what collateral is required?

9.
What is the cost of credit life or other insurance that is being offered or that may be required?

10.
Are there any other charges you have to pay?

When shopping for credit, remember two termsC finance charge and annual percentage rate.  If you remember these terms, you can find out how much you will pay for credit and can compare the costs of credit among the various lenders. 

The finance charge is the total price you have to pay to borrow money.  The finance charge is made up of two parts, interest and carrying costs.  Interest is the portion of the finance charge you pay for actually borrowing the money.  Carrying costs are the expenses the lender has to charge for the service of providing credit to you.  Some of the lender's charges include bookkeeping, credit investigation, and maintenance fees.  If you choose to carry credit life, credit accident and health, or credit property insurance, that is also added to the borrowing cost. 

Because credit costs vary so much from lender to lender, the annual percentage rate (APR) is used to state the cost of credit.  The APR gives a way to compare credits costs on an equal basis. 

Factors Affecting Credit Costs
The cost of credit depends on the following:

· Who you borrow from 

· Your credit rating 

· How much you borrow

· How long you take to repay

WHO YOU BORROW FROM
Different creditors charge different rates for borrow​ing.  Before you borrow, compare costs at several places. 

YOUR CREDIT RATING
Your credit rating shows your ability and willingness to repay a debt.  It is measured by your record of paying bills.  It is determined by how prompt and reliable you have been in making past credit payments. 

A good credit rating helps you qualify for credit and helps you get credit at a lower cost. 

HOW MUCH YOU BORROW
The smaller amount of money you need to borrow, the less the credit will cost. 

For example, let's say you want to buy a used car for $6,000.  You want to pay for it in two years.  The annual percentage rate is 18 percent.  
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Compare the cost of credit between borrowing the entire $6,000 and making a $l,000 down payment or a $2,000 down payment.  If you have no down payment and bor​row the entire $6,000, the finance charge is $1,189.  If you borrow $5,000, the finance charge is $991.  If you borrow $4,000 the cost is $793C$396 less than with no down payment. 

So you see, the bigger the down payment you make, the lower the finance charge you have to pay.  A bigger down payment reduces your monthly payment. 

HOW LONG YOU TAKE TO REPAY
The longer you take to repay your debt, the more you will pay.  A longer repayment period may lower your monthly payment but add to the total cost of borrowing.  For example, let's say you want to buy the same $6,000 car at 18 percent annual percentage rate with no down payment.  The cost will vary with how long you take to pay.  Compare the costs for two, three-or four years of financing.  

The total cost over two years would be $7,189.  For four years it would be $8,460.  The difference is $1,211. 

Take the shortest amount of time to repay a debt and make the highest monthly payment you can safely afford. 

Credit Insurance
When you apply for credit, you will frequently be of​fered credit insurance.  Credit insurance is often sold by banks, savings and loan associations, small loan com​panies, department stores, automobile dealers and others at the time they grant credit. 

Different kinds of credit insurance protect you in dif​ferent ways.  Credit life insurance pays off the loan if the borrower dies.  

If you buy credit accident and health in​surance, your payments will be made even though you become ill or disabled and can't work.  Credit property in​surance will pay for the goods if they are stolen or destroyed. 

Since credit insurance is relatively small compared to the loan, it's an often overlooked item.  Read all loan and credit contracts more closely to see if this insurance is in​cluded, under what conditions, and at what costs. 

It's to the lender's advantage to get you to sign for credit insurance.  Lenders are like insurance agents.  They make a commission on each policy sold.  But consumers often don't want it, may not need it, and often don't realize they are buying it. 

 Some consumers quickly signCbut do not readCtheir loan contracts because they need the money and do not feel they are in a position to ask questions.  Other con​sumers may feel that if they turn down credit insurance, they may harm their chances of being approved for credit.  So they sign without question. 

A consumer already adequately covered by life, health and disability insurance at work or through a private plan may not want the extra coverage.  If you are already covered by one of these plans, payments will continue to be made on the loan even though you may become ill or disabled or die.  Similarly, a person on social security or in the armed forces would have an income even if disabled, so again credit disability insurance would not be needed. 

Review your present insurance coverage.  If it is ade​quate, there is no reason to buy more.  If the amount of the loan is small, you may not need credit insurance coverage at all. 

Where To Go For A Loan
When you need to borrow money, you don't want to just walk into the first lending institution you see and borrow money.  Look around to find the lender who can give you the least expensive loan. 

Here are the places you can borrow money:

· A credit union

· A local bank

· Your life insurance company
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· A finance company

· A savings and loan company

· A pawn shop

· An illegal lender or loan shark

Should I Use Credit?
Before buying an item on credit, ask yourself if you can justify using credit rather than waiting to buy the item with cash. 

THE COST

· Is it worth the extra cost to buy on credit?

· Is this something I really need?

· Is this something I have planned in my budget?

· Can I make the payments?

· Have I tried to be exact in estimating my other expenses?

THE RISK
· What if I get sick or have an accident? Could I still pay?

· Is it worth losing the money I have paid if I miss a pay​ment or cannot finish paying for the item?

· Do I want to risk repossession; a bad credit history or legal action if I can't pay for all of it?

THE OBLIGATION
· Can I afford to tie up my future income?

· Am I borrowing from a fair and honest person?

· Do I understand what the contract says?

· Will I still want to be paying for this item for the length of the contract?

· Would it be wiser to save my money and buy this later?

Factors Used To Determine Whether You Will Be Granted Credit
Have you ever wondered how banks or other lending institutions decide if they will lend you money?

Before a bank or other lending institution will lend you money, they try to determine if you are a good credit risk.  The lending institutions look at the following factors to use as a basis 

for judging your ability and willingness to repay your debts:

Income

Occupation

Stability in life

Credit history

Age

Assets
INCOME
· Do you have a steady source of income?

· How large is your income?

· How dependable is your income?

· What are the demands on your income? 

· How many dependents do you support? 

· What are your outstanding debts?

OCCUPATION 
· Do you have a good employment record? 

· Are you self employed? 

· Are you regularly or seasonally employed? 

· How long have you been employed?

· What is your occupation? Businesses have found that people in certain occupations are more likely to repay debts than others. 

STABILITY
· Do you display stability in your life?

· How long have you lived at your current residence?

· How long have you been employed at your present job?

· Do you own your residence?

CREDIT HISTORY
· Have you paid bills in the past?
· Do you pay bills on time, late or not at all?

AGE
· Are you young (18-24)?

· Do you have a poor repayment record? 

· If you answer yes to both of the above questions, you may not be considered credit worthy.  Applicants may not be rejected on the basis of age alone. 

ASSETS
· Do you have checking and savings accounts?

· Do you have property or investments that could be used as security or collateral. 
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Why You May Have Been Turned Down For Credit
The Federal Reserve Board is responsible for administering federal credit policy.  The board has suggested that creditors offer the following reasons for denying credit:

· Credit application incomplete 

· Insufficient credit references 

· Unable to verify credit references 

· Temporary or irregular employment 

· Unable to verify employment 

· Length of employment (you may not have worked at one job long enough) 

· Insufficient income 

· Excessive debts 

· Inadequate collateral 

· Too short a period of residence 

· Temporary residence 

· Unable to verify residence 

· No credit file

· Insufficient credit file

· Garnishment, attachment, repossession or lawsuit

· Bankruptcy

Advantages And Disadvantages Of Buying On Credit
ADVANTAGES
· If you lack the discipline or time to save money, credit is a way to buy consumer goods. 

· Credit is handy and convenient.

· Credit allows you to use an item while you are paying for it.

· If the purchased item needs repairing or replacing, you could hold up your finance payment until you receive appropriate action from the seller. 

· Establishing a good credit rating will make it easier for you to get credit for emergencies. 

· Credit is a type of forced savings.  If you spend $10 a week doing laundry outside your home, the $10 could be used to pay for a washer.  After the washer is paid for you won't have the $10 laundry bill. 

· If you carry credit cards, you can carry less cash. 

· You can satisfy immediate needs. 

· You can take advantage of sales even though you can't pay for items right then. 

DISADVANTAGES
· The use of credit adds additional cost to the original purchase price of an item. 

· With credit, you may buy more than you can afford.  However, if you do not pay for the items, the store can repossess or take them back. 

· You may be discouraged from comparison shopping to ga the best buy.  If you only have credit at one store, you may miss bargains at other stores where you don't have credit. 

· If you don't understand the credit contract, you may agree to something you don't really intend to. 

· Overuse and abuse of credit can lead to a poor credit rating. 

· The use of credit ties up money out of paychecks in the coming months. 

· By using credit, you may tie up income needed for necessities. 

Ways To Reduce The Cost Of Credit
You can reduce the cost you pay for credit if you:

· make as large a down payment as possible. 

· borrow the least amount possible. 

· shop around for the lowest annual percentage rate. 

· pay back the loan as fast as you can; pay back in less time, such as one year instead of two. 

· arrange the highest monthly payment you can afford. 

· pay your bills on time, which protects your credit rating. 

· only use credit when you really need it. 

Married Women And Credit
Married women often use credit accounts listed in their husband=s names.  They think they have credit in their own names.  In reality, the credit is only being reported in the husband's name. 
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What about your credit history?  Do you have your own credit identity, or is everything reported in your hus​band's name? 

If you were suddenly divorced or widowed, would you be able to borrow money, get a credit card or rent an apartment? If you don't have your own credit history, you may find yourself in a financial jam. 

The Equal Credit Opportunity Act gives women a way to establish their own credit history and identity.  Your own credit means a separate account or loan in your own nameCnot a joint account with your husband or a duplicate card on his account. 

You have a right to your own credit, based on your own credit records and earnings.  You may not be denied credit just because you are a woman, or just because you are married, single, widowed, divorced or separated. 

Use your own name when you apply for credit.  If Mary Ann Jones married Richard Smith, she could choose Mary Ann Jones, Mary Jones, Mary Ann Smith, Mary Jones Smith, Mary Ann Jones Smith or Mary Smith.  Any of these names are legal.  Just pick one and use it consistently so there is no indication of fraud.  Do not use your social titleCMrs.  Richard Smith.  That credit infor​mation would go in your husband's file. 

Make sure that accounts you share with your husband are being reported under both your name and your hus​band's name.  To make sure that all accounts are being credited to your history, write your creditors and request that credit information also be reported in your name.  In the letter, include your husband's name as it appears on the billing statement, your address, the account number and your name as it should appear in the credit file. 

How To Establish A Credit History
Here are some steps you can take to establish your credit history and show creditors you are credit worthy. 

Open a checking and savings account in your own name.  This alone doesn't prove you are credit worthy, but it does indicate that you can handle money in a businesslike manner. 

Open a retail charge account.  Start an account in your own name at your local drug store or dress shop.  Charge some purchases and pay you bill promptly. 

Apply for a bank credit card. Banks often require that you have a savings account with the institution or a cosigner before they will issue you a card.  They give you a limit on the amount you can charge.  This amount in​creases as your income and credit history improve. 

Take out a small loan.  You may not be eligible for enough to buy a car, but you probably will be eligible for a small loan.  Remember to pay it back promptly. 

Keep A Good Credit Rating
Pay your bills promptly.  If you have trouble making payments, visit your creditor.  Try to work out a solution.  Perhaps you can make smaller payments or delay payments for awhile. 

DO NOT avoid your creditor.  Don't act as if you have no intention of paying your bill.  This will hurt your credit rating seriously and make it hard for you to get credit again. 

Can I Find Out About My Credit Record?
Credit bureaus maintain credit records.  You can find out your credit record by visiting your local credit bureau and presenting proper identification.  Generally there is no cost for the service. 

The credit bureau gathers and sells credit information about consumers.  When a creditor asks a credit bureau for a report, the bureau sends the creditor whatever infor​mation it has on file about you.  The bureau typically reports how many and what kind of credit accounts you have, how you pay your bills and whether you've ever filed bankruptcy or been sued.  The bureau gets its infor​mation from creditors who have accounts with the bureau or from daily court records. 

7.5.9

Financial Goals
NAME

DATE                                                
SHORT RANGE GOALS
(within one year)

1.





2.





3.





4.





5.





MID RANGE GOALS
(within two to five years)
1.





2.




3.





4.





5.





LONG RANGE GOALS
(more than five years)

1.





2.




3.





4.





5.
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