Course:
01.411 Agricultural Business and Management

Unit 2:
Record Keeping Systems
Lesson 2:
Record and Accounting Systems

QCC:
50, 54, 55, 56, 57, 59, 60, 64
Objectives: 

1.
Identify the importance of record keeping systems.

2.
Describe steps in setting up a record keeping system.

3.
Recognize methods used in accounting systems.

Teaching Time:


3 Hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9. 
Stegland, Forrest. Evans Burke Case Study - Cooperative Extension Service Ag. Economics, University of Georgia. Athens, GA.
Materials and Equipment:

Hand Outs 2.2.1 and 2.2.2

Copies of Evans Burke case study - Handout 2.2.3

Teaching Procedure

Introduction and Mental Set

Accounting procedures and records are vital to any business.  This lesson and the two that follow should emphasize the importance of and the procedure to follow in keeping records for an agricultural business.  Invite an accountant to discuss the importance and types of accounting procedures and records.

Discussion

Students should read pages 2-1 through 2-15 of the Farm and Ranch Business Management Book.  The students will read about the different kinds of records and how to properly record these records.  Special attention is paid to the items of inventory and their value.
1.
Review key points of record keeping systems transparency 2.2.1. A.
Record keeping summaries are used in decision making
· Cash flow summary

· Net worth statement

· Income statement

· Detailed enterprise statement

B.
Usefulness of records

· Cash flow projections

· Whole farm budgets

· Risk management
C.
Factors of a good record keeping system
· The amount of information desired from the records.

· The amount of time you can devote to record keeping.

· Your record keeping abilities.
2.
Review key points of accounting systems transparency 2.2.2.

A.
Accounting systems

· Double entry

· Single entry

B.
Reporting income and expenses 

· Cash method

· Accrual method

C.
Keep and inventory

D.
Value your inventory

3.
Each student will read the Evans Burke case study.  After the students have read this study, the class will discuss the key points.  

The Evans Burke case study illustrates the need to keep account records.  Point out that this information will be used in a following lesson to complete a cash flow summary and to calculate cash receipts and expenditures.  This case study is an example of the accurate records that are essential  to successful farming or other agricultural business.
4.
Each student will develop a record of their personal income and expenses.   Have the students develop a cash basis income and expense report from their own financial activities.  For example, money received from their parents, lunch expenses, etc.
Summary

Record keeping is the foundation of success in both farming and family.  This lesson exposes the students to the components of record keeping and ways to properly keep records.

Evaluation
Written test
2.2.1

Record Keeping Summaries
· Cash Flow Summary

· Net Worth Statement

· Income Statement

· Detailed Enterprise Statement

Usefulness of Records
· Cash Flow Projections

· Whole Farm Budgets

· Risk Management

Kinds of Records
· Financial Records

· Physical Records

Factors for a Record Keeping System
· The amount of information desired from the records.

· The amount of time you can devote to record keeping.

· Your record keeping abilities.

· 2.2.2

Accounting Systems
Double Entry

Single Entry
Reporting Income and Expenses
Cash Method

Accrual Method
Keep and Inventory
Value Your Inventory
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FINANCIAL MANAGEMENT IN AGRICULTURE

EVANS BURKE CASE STUDY FARM
Prepared by Extension Agricultural Economists

Department of Agricultural and Applied Economics

Cooperative Extension Service, The University of Georgia

Background

Evans Burke began his farming operation in 1985 by renting land and equipment from an uncle who was retiring from farming. That same year he married his wife, Rebecca. In 1987 Evans purchased his uncle's 350 acre farm after the uncle's death, and he and Rebecca built a house on the property. The farm consists of 350 acres, comprised of 230 acres tillable land, 90 acres pasture, 25 acres woods and 5 acres for buildings, improvements and residence. Improvements to the farm at the date of purchase consisted of one barn, a pond, one well and perimeter fencing.

Evans had purchased a $50,000 insurance policy on his uncle's life, and used the proceeds of that policy as initial equity in purchasing the farm and building his residence. Evans paid $175,000 for the farm, using $18,000 of his insurance proceeds, and borrowing $157,000 from Farmers Home Administration. The $157,000 was financed over 30 years at 7.50 percent interest. His annual payment is $13,29338, due December 31 of each year.

Evans and Rebecca had one acre of land in a corner of the farm deeded separately to build their house on. The land, along with $27,000 of life insurance proceeds, was used as initial equity to construct their home. Evans and Rebecca borrowed an additional $33,000 from the Federal Land Bank (now Farm Credit Services) to complete construction. The FLB/FCS debt was financed for a period of 20 years at 11.50 percent interest. The annual payment of $4,280.26 is due July 1 of each year. The remaining $S,000 of life insurance proceeds was used for household furnishings.

Since purchasing the farm, Evans had made additional improvements to the property. In 1987 he constructed a machine shed and erected 20,000 bushels of grain Storage. Also in 1987 Evans sought to increase the profits of the farm business through irrigation. An 80-acre center pivot and a well to supply irrigation water were installed on the farm, at a cost of $80,000.

2.2.3
 FmHA financed the entire $80,000 for 10 years at 12.00 percent interest. The annual payment of $14,158.73 is due each December 31.

In recent years Evans has also upgraded some of his machinery. In 1989 he purchased a grain combine, financing $90,000 for 7 years at 9.50 percent interest. The annual payment of $18,183.24 is due each October 1. In 1991 Evans replaced his pickup. His cost of the new truck was $15,000 of which $12,500 was financed for 48 months at 8.90 percent interest. The monthly payment is $310.47.

Family and Labor Information

Evans is 30 years old and works full time on the farm. Rebecca works off the farm as a secretary. Her monthly take‑home pay is $900. Medical insurance is provided by her employer. The Burkes have two children, Wayne and Rochelle. Neither is old enough to contribute labor to the farm operation. Evans has one full time employee, Clay Jenkins. Clay earns $6.00 per hour for up to 55 hours per week and $7.50 per hour for excess hours during planting and harvest.

EVANS BURKE CASE STUDY FARM
Current Situation

In addition to his own land, Evans cash rents a total of 360 acres of farm land, of which 160 is irrigated by center pivot. The 180-acre farm on which the irrigated land is located is leased for $13,500 per year. Of the other two farms he leases, 150 acres is rented for $5,000 per year, while 30 acres is leased for an annual rent of $1000. Evans' current cropping plan calls for 160 acres of irrigated cotton which is custom picked, 80 acres of irrigated corn, 150 acres dryland corn, and 180 acres dryland soybeans, 80 acres of which will be planted after wheat. Evans also has a beef cattle herd, consisting of 48 cows, 6 heifers and 2 bulls.
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	Crop Budget Information (per acre costs)

	Crop
	Irrigated Corn
	Dryland Corn
	Irrigated Cotton
	Single Crop Soybeans
	Double Crop Soybeans
	Dryland Wheat

	Lime
	12.00
	6.00
	7.92
	7.92
	6.00
	6.00

	Fertilizer
	70.60
	42.00
	39.20
	18.40
	13.20
	32.40

	Seed
	23.63
	16.20
	5.28
	9.60
	9.60
	12.00

	Herbicides
	15.00
	8.00
	25.00
	15.00
	10.00
	2.00

	Insecticides
	16.45
	8.00
	37.35
	18.00
	9.00
	6.00

	Fungicides
	
	
	
	
	
	9.00

	Machine repairs
	25.00
	20.00
	8.00
	17.00
	17.00
	17.00

	Fuel and oil
	8.93
	6.80
	7.65
	6.81
	6.81
	4.68

	Machine Hire
	
	
	101.25
	
	
	

	Irrigation
	24.00
	
	12.75
	
	
	

	Drying and Ginning
	24.00
	11.50
	85.50
	
	
	2.26

	Defoliant
	
	
	17.50
	
	
	

	B.W.E.P
	
	
	10.00
	
	
	

	Marketing
	
	
	29.57
	
	
	

	Cottonseed
	
	
	-72.50
	
	
	

	Total
	
	
	
	
	
	

	Direct Costs
	219.61
	118.50
	314.47
	92.73
	71.61
	91.34
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	Crop Production Summary

	Crop
	Acres
	Production
	Yield

	Corn (irrigation)
	80
	13,200
	165

	Corn (dry)
	150
	14,700
	98

	Soybeans (fs)
	100
	4400
	44

	Soybeans (dc)
	80
	1600
	20

	Wheat
	80
	-3600
	45

	Hay and Pasture
	90
	135
	1.5

	Cotton (irrigation)
	160
	18,000
	1125
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EVANS BURKE CASE STUDY FARM
	Livestock Production Information

	Type
	Date
	Number
	Weight
	Value

	Cows
	01/01/94
	48
	40800
	20400

	Bulls
	01/01/94
	2
	3000
	1800

	Heifers
	01/01/94
	6
	3600
	2550

	Calves born
	
	44
	
	

	Calves died
	
	2
	200
	150

	Cows died
	
	1
	800
	425

	Cows sold
	
	7
	6000
	2925

	Bulls sold
	
	1
	1500
	675

	Calves sold
	
	38
	16965
	12247

	Heifers kept
	12/31/94
	4
	2400
	1600

	Bred heifers
	12/31/94
	6
	4500
	3000

	Cows
	12/31/94
	40
	34000
	16000

	Bulls
	12/31/94
	1
	1600
	800


	Depreciable Assets

(Straight Line Depreciation Used)

	Asset
	Acquired
	Basis
	Life
	01/01/94
	Depreciation
	12/31/94

	Barn
	07/01/87
	5000
	20
	3375
	250
	3125

	Fencing
	07/01/87
	3000
	15
	1700
	200
	1500

	Well
	07/01/87
	1000
	15
	567
	67
	500

	Pond
	07/01/87
	2000
	15
	1133
	133
	1000

	Grain Bins
	07/01/87
	30000
	7
	2143
	2143
	0

	Machine shed
	07/01/87
	35000
	20
	23625
	1750
	21875

	Irrigation
	07/01/87
	80000
	7
	5714
	5714
	0

	Combine
	10/01/89
	90000
	7
	32143
	12857
	19286

	Truck
	08/01/91
	15000
	5
	7500
	3000
	4500

	Tractor
	04/01/86
	32500
	7
	0
	Traded
	

	Planter
	04/01/85
	10000
	7
	0
	0
	0

	Harrow
	02/01/85
	7500
	7
	0
	0
	0

	Sprayer
	05/01/86
	2500
	7
	0
	0
	0

	Bedder
	02/01/85
	7500
	7
	0
	0
	0

	Tractor
	02/01/94
	35000
	7


	
	2500
	32500

	40 cows
	07/01/92
	20000
	5
	6000
	4000
	2000

	7 Cows
	07/01/92
	3500
	5
	1050
	Sold
	

	1 Cow
	07/02/92
	500
	5
	150
	Died
	

	1 Bull
	07/01/92
	1500
	5
	450
	300
	150

	1 Bull
	07/01/92
	1500
	5
	450
	Sold
	

	Total
	01/01/94

12/31/94
	348,000

345,000
	
	86,000
	32,914
	86,436
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 EVANS BURKE CASE STUDY FARM
	Financial Information January 1, 1994

	Assets
	Tax Basis
	“Book” Value
	Fair Market

	Bare land
	164000
	164000
	216500

	Improvements
	6775
	6775
	10000

	Residence 
	60000
	60000
	65000

	Grain storage
	2143
	2143
	20000

	Machine shed
	23625
	23625
	20000

	Irrigation
	5714
	5714
	40000

	Combine
	32143
	32143
	45000

	Truck
	7500
	7500
	8500

	Tractor (old)
	0
	0
	16000

	Other machinery
	0
	0
	8000

	Personal vehicle (old)
	115000
	11500
	4000

	Personal property
	8500
	8500
	2500

	Crops (185 bales cotton)
	0
	50400
	50400

	Mkt Lvstk (6 open heifers)
	0
	2550
	2550

	Brdg Lvstk (48 cows)
	20400
	20400
	20400

	Brdg Lvstck (2 bulls)
	1800
	1800
	1800

	Accounts receivable
	N/A
	6500
	6500

	Prepaid expenses
	4440
	4440
	4440

	Savings
	0
	0
	0

	Cash
	1000
	1000
	1000

	Total assets
	349540
	408990
	542590

	Liabilities
	Original Loan
	
	Current Balance

	FmHA Land Mortgage
	157000
	
	143658

	FCS Home Mortgage
	33000
	
	29111

	FmHA Irrigation Note
	80000
	
	43005

	FECC Combine Note
	90000
	
	45620

	USAC Truck Note
	12500
	
	5751

	Operating Note
	N/A
	
	40000

	Accrued Interest: Farm 

Personal
	N/A
	
	1083

	Accrued Interest:Personal 
	N/A
	
	1674

	Total Liabilities
	372500
	
	309902

	Net Worth
	39638
	99088
	232688
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	Financial Information December 31, 1994

	Assets
	Tax Basis
	“Book” Value
	Fair Market

	Bare land
	164000
	164000
	218500

	Improvements
	6125
	6125
	9500

	Residence 
	60000
	60000
	65000

	Grain storage
	0
	0
	20000

	Machine shed
	21875
	21875
	18000

	Irrigation
	0
	0
	37500

	Combine
	19286
	19286
	35000

	Truck
	4500
	4500
	6500

	Tractor (new)
	32500
	32500
	52000

	Other machinery
	0
	0
	5000

	Personal vehicle (old)
	17000
	17000
	16000

	Personal property
	8500
	8500
	2500

	Crops (194 bales cotton)
	0
	71887
	71887

	Crops (115 rolls hay)
	0
	2520
	2520

	Mkt Lvstk (4 open heifers)
	0
	1600
	1600

	Brdg Lvstk (40 cows)
	16000
	16000
	16000

	Brdg Lvstck (1 bull)
	800
	800
	800

	Brdg Lvstck (6 bred heifer)
	0
	3000
	3000

	Accounts receivable
	N/A
	0
	0

	Prepaid expenses
	4032
	4032
	4032

	Savings
	1455
	1455
	1455

	Cash
	523
	523
	523

	Total assets
	352564
	435603
	585839

	Liabilities
	Original Loan
	
	Current Balance

	FmHA Land Mortgage
	157000
	
	141138

	FCS Home Mortgage
	33000
	
	28179

	FmHA Irrigation Note
	-80000
	
	34007

	FECC Combine Note
	90000
	
	31771

	USAC Truck Note
	12500
	
	2403

	FECC Tractor Note
	35000
	
	35000

	USAC Auto Note
	12000
	
	12000

	Operating Note
	N/A
	
	29507

	Accrued Interest: Farm 
	N/A
	
	3953

	Accrued Interest: Personal
	N/A
	
	1620

	Total Liabilities
	419500
	
	319578

	Net Worth
	23256
	116025
	266261
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EVANS BURKE CASE STUDY FARM - Annual Statement of Incomes and Expenses, 1994
	

	Cash Receipts
	
	

	Farm Income

	Government Payments
	13000
	

	Livestock Sales
	15847
	

	Total Cash Operating Income
	
	249012

	Inventory Change
	+20657
	

	Accounts Receivable Change
	-6500
	

	Gross Farm Returns 
	
	263169

	Farm Operating Expenses

	Hired Labor
	18175
	

	Crop Scouting
	1980
	

	Fertilizer and Lime
	28745
	

	Seed
	7997
	

	Crop Chemicals
	22272
	

	Boll Weevil Eradication Program
	1600
	

	 Farm Utilities and Irrigation
	6909
	

	Farm Insurance
	4130
	

	Farm Property Taxes
	2070
	

	Farm Rental Expense
	19500
	

	Maintenance, Repair, and Supplies
	19358
	

	Farm Fuel, Gas, Oil, and Lubricants
	10693
	

	Crop Drying, Cotton Ginning (net)
	10061
	

	Custom Work Hired
	16200
	

	Veterinary Services and Lvstck Supplies
	1028
	

	Miscellaneous Farm Business Expenses
	1479
	

	Feed Purchased
	1656
	

	Interest
	23696
	

	Total Cash Operating Expenses
	197549
	

	Prepaid Expense Change
	+408
	

	Accounts Payable Change (accrued interest)
	+2870
	

	Total Annual Operating Expenses
	
	200827

	Income Before Depreciation
	
	62342

	Machinery and Building Depreciation
	28614
	

	Net Farm Income
	
	33728

	Reconciliation of Earnings to Change in Net Worth

	Net Farm Income
	
	33728

	Non-Farm Income
	
	+10800

	Family Living, Income Taxes, Personal Interest
	
	-21144

	Change in Personal Asset Values, Personal Accrued Interest
	
	-6446

	Change in ABook@ Value Net Worth
	
	+1693
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EVANS BURKE CASE STUDY FARM

Description of Monthly Cash Inflows and Outflows
Cash Inflows
January
Sold 185 bales of 1993 cotton (91,575 pounds). Net sale proceeds were $49,680. Net gin bill paid in 1993. Rebecca Farmer net monthly wages $900.

February
Received $6,500 Commodity Credit Corporation payment. Final payment for 1993 crop program participation. Rebecca Farmer net monthly wages $900. Borrowed $5,728 against operating loan.

March 

Rebecca Farmer net monthly wages $900. Borrowed $15,604 against operating loan.

April

Received $4,500 Commodity Credit Corporation payment. Initial payment for 1994 crop program participation. Rebecca Farmer net monthly wages $900.  Borrowed $15,060 against operating loan. 


May

Received $1,000 Commodity Credit Corporation payment. Initial payment for 1994 crop program participation. Rebecca Farmer net monthly wages $900. Borrowed $10,683 against operating loan.

June

Sold 3600 bushels 1994 wheat. Net sale proceeds $11,700. Sold 1 bull for $675 and 7 cows for $2,925. Bull weighed 1,500 pounds, while cows weighed a total of 6,000 pounds. All animals were purchased. Bull ‑ Original cost $1,500, remaining book value $450. Cows ‑ Original combined cost $3,500, remaining combined book value $1,050. Rebecca Farmer net monthly wages $900.

July

Rebecca Farmer net monthly wages $900. Borrowed $14,602 against operating loan. Rebecca transfers $2,500 from savings to their checking account.

August

Rebecca Farmer net monthly wages $900. Borrowed $16,519 against operating loan.

September
Sold 27,900 bushels 1994 corn. Net sale proceeds $65,775. Rebecca Farmer net monthly wages $900.

October
Sold 38 calves (16,965 pounds total weight). Net sale proceeds $12,247. Rebecca Farmer net monthly wages $900. Borrowed $20,082 against operating loan. Rebecca transfers $1,225 from savings to their checking account.

November
Sold 6000 bushels soybeans. Net sale proceeds $33,000. Rebecca Farmer net monthly wages $900.

December
Sold 170 bales 1994 cotton (84,150 pounds). Gross sales proceeds $60,010. Net gin bill deducted $6,810. Received $1,000 Commodity Credit Corporation payment. Final payment for 1994 crop program participation. Rebecca Farmer net monthly wages $900 Rebecca transfers $400 from savings to their checking account.
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EVANS BURKE CASE STUDY FARM

Description of Monthly Cash Inflows and Outflows
Cash Outflows
January
Hired labor expense $1,350. Farm portion of utilities $200. Farm related maintenance, repairs and supplies $969. Farm use diesel, gas, oil and lubricants $445. Veterinary services and supplies $137. Feed purchases $138. Miscellaneous farm business expenses $84. Family living expenses $1,500. Truck payment $310. Operating loan payment $40,000 principal.

February
Fertilizer and lime purchased $9,848. Seed corn purchased $3,510. Wheat fungicides purchased $720. Hired labor expense $1,350. Farm portion of utilities $200. Farm related maintenance, repairs and supplies $684. Farm use diesel, gas, oil and lubricants $445. Feed purchases $138. Miscellaneous farm business expenses $369.  Family living expenses, personal transportation, savings $1,500. Truck payment $310.

March
Hired labor expense $1,350 Farm portion of utilities $200. Farm related maintenance, repairs and supplies $2,192. Farm use diesel, gas, oil and lubricants $1,188. Veterinary services and supplies $377. Feed purchases $138. Farm rent paid $6,750. Family living expenses $1,500. Income and Self Employment Taxes $2,500. Truck payment $310.

April

Fertilizer and lime purchased $8,112. Pasture seeding $954. Crop chemicals purchased $3,316. Boll Weevil Eradication Program $800. Hired labor expense $1,675. Farm portion of utilities $275. Farm related maintenance, repairs and supplies $2,192. Farm use diesel, gas, oil and lubricants $1,188. Feed purchases $138. Family living expenses $1,500. Truck payment $310.

May

Soybean seed purchased $960. Seed cotton purchased $845. Crop chemicals purchased $3,500. Hired labor expense $1,675. Farm portion of utilities $275. Farm related maintenance, repairs and supplies $2,192. Farm use diesel, gas, oil and lubricants $1,188. Feed purchases $138. Family living expenses $1,500.Truck payment $310.

2.2.3
June

Crop scouting fees $600. Crop chemicals purchased $4,400. Hired labor expense $1,350. Farm portion of utilities $175. Farm related maintenance, repairs and supplies $1,668. Farm use diesel, gas, oil and lubricants $891. Crop drying expense $181. Irrigation operating expenses $495. Feed purchases $138. Miscellaneous farm business expenses $69. Family living expenses $1,500. Truck payment $310. Operating loan payment $3,495 principal, $928 interest.

July

Crop scouting fees $60. Fertilizer purchased $1056. Soybean seed purchased $768. Crop chemicals purchased $3,500. Boll Weevil Eradication Program payment $800. Hired labor expense $1,350 Farm portion of utilities $200. Farm related maintenance, repairs and supplies $1,508. Farm use diesel, gas, oil and lubricants $742. Irrigation operating expenses $990. Feed purchases $138. Family living expenses $1,500. Truck payment $310. Annual home mortgage payment $4281 ($3,348 interest, $933 principal).

August
Crop scouting fees $600. Fertilizer purchased $3713. Crop chemicals purchased $2,000. Hired labor expense $1,675. Farm portion of utilities $275. Farm related maintenance, repairs and supplies $1,537. Farm use diesel, gas, oil and lubricants $891. Irrigation operating expenses $1,980. Custom chemical application $2,600. Feed purchases $138. Miscellaneous farm business expenses $200. Family living expenses $1,500. Truck payment $310.

September 
Crop scouting fees $60. Crop chemicals purchased $2,036. Hired labor expense $1,675. Farm portion of utilities $375. Farm related maintenance, repairs and supplies $1,823. Farm use diesel, gas, oil and lubricants $1,188. Irrigation operating expenses $495. Corn drying expense $3070. Veterinary services and supplies $377. Feed purchases $138. Miscellaneous farm business expenses $369. Family living expenses $1,800. Truck payment $310. Operating loan payment $51,436 principal, $1,523 interest.

October
Crop scouting fees $600. Cotton defoliant purchased $2,800. Hired labor expense $1,675. Farm portion of utilities $375. Farm property and liability insurance $4,130. Farm related maintenance, repairs and supplies $2,023. Farm use diesel, gas, oil and lubricants $1,188. Veterinary services and supplies $137. Feed purchases $138. 

2.2.3
Miscellaneous farm business expenses $169. Family living expenses $1,500. Auto insurance $480. Homeowner's insurance $744. Truck payment $310. Combine note payment $18,184 ($4,334 interest, $13,850 principal).

November
Crop scouting fees $60. Fertilizer and lime purchased $6,016. Seed wheat purchased $960. Hired labor expense $1,700. Farm portion of utilities $200. Farm lease paid $6,750. Farm related maintenance, repairs and supplies $1,736. Farm use diesel, gas, oil and lubricants $891. Feed purchases $138. Family living expenses $1,500. Truck payment $310. Operating note payment $13,040 principal, $599 interest.

December
Hired labor expense $1,350. Farm portion of utilities $200. Farm property taxes $2,070. Farm lease paid $6,000. Farm related maintenance, repairs and supplies $834. Farm use diesel, gas, oil and lubricants $445. Custom cotton picking $13,600. Feed purchases $138. Miscellaneous farm business expenses $219. Family living expenses $2,100. Property taxes on residence $756. Truck payment $310 (interest for year $377, principal for year $3348). Farmers Home Administration land mortgage payment $13,293 ($10,774 interest, $2,519 principal). Farmers Home Administration irrigation equipment note payment $$14,159 ($5,161 interest, $8,998 principal).

EVANS BURKE CASE STUDY FARM
Other Transactions and Events
January
A cow dies giving birth. Her calf is born alive but dies. Evans paid $500 for the cow in 1992. The cow's remaining basis 01/01/94 is $150 15 calves born this month.

February
Evans buys a new 140 hp tractor, trading his old tractor bought in 1986 for $32,500.  The old tractor is fully depreciated. He is allowed $19,000 for the old tractor against the new tractor's $54,000 list price. He finances $35,000 with F.E.C.C at 8.90% for 5 years. Payments of $8,974.90 are due 02/08/95‑99. 22 calves born this month.

March

A new born calf dies after being abandoned. 7 calves born this month.

2.2.3
December
Rebecca gets a new car for Christmas. She is allowed $5,000 for her old car, and finances $12,000 for 48 months at 6.90%. Monthly payments will be $286.80

Notes on Family Living Expenses
Evans and Rebecca have budgeted $1,500 for family living expenses and savings each month. They have set a goal of putting $465 out of this $1,500 into savings, to set aside funds for annual personal expenses including the mortgage payment on the house ($4,281); and personal property taxes and insurance (car insurance of $480; house insurance of $744; and property taxes on house of $756).

Each April, Evans and Rebecca try to reduce other family living expenses by $180 to pay the tag and tax fees on Rebecca's car without taking money from savings. They also try to cut expenses enough to take a few days vacation during the summer. In September, they budget an additional $300 for the children's "back to school" expenses, and an additional $600 is budgeted in December for Christmas expenses.

Their typical monthly family living budget is as follows:

	Items of Expense
	Monthly Dollars
	Percent of Total

	Personal Utilities
	$103
	6.87

	Food
	$300
	20.00

	Personal Auto Expenses
	$60
	4.00

	Clothing
	$75
	5.00

	Medical Expenses
	$50
	3.33

	Education
	$25
	1.67

	Entertainment, Recreation
	$75
	5.00

	Church\Contributions
	$250
	16.67

	Household, Personal Expenses
	$97
	6.47

	Savings
	$465
	31.00

	TOTAL
	$1500
	100.00
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