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Course:
AG-AML – 01.412 Agribusiness Management and Leadership
Unit 3:
Agricultural Law and Ethics
Lesson 2:
Government and the Agribusiness
Georgia Performance Standards:
AG-AML-9 – (a-e)
Academic Standards:

SS-EF-5, SS-CG-11, SSCG7


    

National Standards: 




Objectives:   1.
Identify government agencies associated with 






agribusiness.






 2.
Define the farm bill and interpret data found within a given U.S. Farm Bill.





 3.
The student identifies and explains government programs and policies that affect agriculture.





 4.
Determine positive and negative effects of using government programs to supplement agricultural production.





 5.
Explain the purpose, use and effect of government subsidies and grants.

Teaching Time:

Grades: 9-12
Essential Question: What is the value of Governmental Agencies to Agribusinesses?
Unit Understandings, Themes, and Concepts:  
Students will learn to identify government agencies associated with agribusiness. They will know the importance of the farm bill. They will get a better understanding of the positive and negative effects of using government programs to supplement agricultural production.

Primary Learning Goals:  

Students will be able to explain the types of agribusinesses and the products provided. The students will also be able to describe the importance of an agribusiness. They will be able trace the distribution of agribusiness products and services from farmer to consumer.

Students with disabilities: For students with disabilities, the instructor should refer to the individual student's IEP to insure that the accommodations specified in the IEP are being provided within the classroom setting. Instructors should familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation within any given instructional activity or requirement.

Assessment Method/Type:

____ Constructed Response

____ Peer Assessment

_X__ Combined Methods


____ Selected Response

____ Informal Checks


____ Self Assessment

References:
Materials and Equipment:

Overhead projector





Transparency 
Eraser board






Handout 

LCD Projector






Computer

POWERPOINTS:



Web Resources:

http://www.usda.gov/wps/portal/usda/usdahome?navtype=MA&navid=AGENCIES_OFFICES
http://www.google.com/search?hl=en&rlz=1T4SKPB_enUS340US341&q=farm+bill+2008+summary&aq=7&aqi=g10&aql=&oq=farm+bill&gs_rfai=
http://www.agweb.com/Blogs/BlogPost.aspx?src=WashingtonInsight.&PID=0ba7b259-182a-43a7-837f-894d3e633ab9
http://future.aae.wisc.edu/publications/farm_bill/fsaprograms05.pdf
http://www.ga.nrcs.usda.gov/programs/
Additional Web Resources:
http://en.wikipedia.org/wiki/Agricultural_subsidy
Georgia Performance Standards: AG-AML-9 (a-e)
             

AG-AML-9. Students will identify the characteristics of common government agencies and the programs they offer related to agribusiness.


a.
Identify government agencies associated with agribusiness.



b.
Define the farm bill and interpret data found within a given U.S. Farm Bill.


c.
The student identifies and explains government programs and policies that affect agriculture.


d.
Determine positive and negative effects of using government programs to supplement agricultural production.


e.
Explain the purpose, use and effect of government subsidies and grants.

Academic Standards:
SS-EF-5, SS-CG-11, SSCG7


    
SS-EF-5  The student will describe the roles of government in a market economy.

SS-CG-11 The student will describe the influence of lobbyists (business, labor, professional organizations) and special interest groups on the legislative process.

SSCG7 The student will describe how thoughtful and effective participation in civic life is characterized by obeying the law, paying taxes, serving on a jury, participating in the political process, performing public service, registering for military duty, being informed about current issues, and respecting differing opinions.

Lesson Introduction Activity

Lesson:
Government and the Agribusiness
Assignment:


Students will be divided into groups of two or three to visit local Governmental Agricultural Agencies, i.e. FSA,USDA NRCS, Cooperative Extension Service. Etc.., as well as local Agribusiness and interview CEO’s.  They will then write  reports on the function and activities of each agency.

Points/Grade Available: 100 points
Lesson Introduction Activity Rubric

	Content - information is written on the topic and covers each aspect of the question. 
	50 %



	Class Discussion – participates in the class discussion on the topic. 
	50 %


Teaching Procedure

1.  What is the USDA and what is its Function?

a. USDA    United States Department of Agriculture
i. Provides leaderships on food, agriculture, natural resources, and related issues based on sound public policy, the best available science and efficient management.

2. List the USDA Agencies Associated with Agribusiness.
a. Agricultural Marketing Service (AMS)

b. Agricultural Research Service (ARS)

c. Animal and Plant Health Inspection Service (APHIS)
d. Farm Service Agency (FSA)

e. Food Safety and Inspection Service (FSIS)

f. Foreign Agricultural Service (FAS)

g. Forest Service (FS)

h. Grain Inspection, Packers and Stockyard Administration (GIPSA)
i. National Agricultural Statistics Service (NASS)
j. National Institute of Food and Agriculture (NIFA)
k. Natural Resources Conservation Service (NRCS)
l. Risk Management Agency (RMA)
m. Rural Development (RD)
3. What is the Farm Bill?
a. U.S. farm bill or farm bill is the primary agricultural and food policy tool of the Federal government of the United States. The comprehensive omnibus bill is passed every several years by the United States Congress and deals with both agriculture and all other affairs under the purview of the United States Department of Agriculture.

4. List & describe components of latest Farm Bill (2008)
a. COMMODITIES
i. - New revenue-based counter-cyclical program called Average Crop Revenue Election (ACRE), beginning in 2009.
ii. Loan rates for the following crop years:
1. 2008: 2007 rates apply
2. 2009: Dry peas are reduced to $5.40/cwt from $6.22; lentils are reduced from $11.72/cwt to $11.28/cwt; and a loan program for large chickpeas is created at $11.28/cwt
3. 2010-2012: Wheat is increased from $2.75 to $2.94/bu.; barley is increased from $1.85 to $1.95/bu.; oats is increased from $1.33 to $1.39/bu.; other oilseeds are increased from $9.30/cwt to $10.09/cwt; graded wool is increased from $1/lb to $1.15/lb; honey is increased from $0.60/lb to $0.69/lb
iii. Note: The bill also contains a permanent ag disaster assistance program that would receive $3.8 billion in funding. 
b. DAIRY
i.  Modifies the milk price support program to directly establish the purchase prices for butter, powder and cheese (inventory control provisions included). This new mechanism has the potential to reduce the contribution of this program to amber box limitations under the World Trade Organization (WTO) agreements (savings of $14 million over 10 years).
ii. Extends authorization for forward-contracting by dairy processors, extends and expands the subsidy via the Milk Income Loss Contract Program (cost over baseline is $410 million over 10 years), and increases the frequency of dairy price reporting through the development of an electronic reporting system. The Dairy Promotion and Research Program will be amended to include Alaska, Hawaii and Puerto Rico within the domestic program to allow for implementation of the import assessment authorized in the 2002 Farm Bill. 
c. CONSERVATION
i. Conservation Reserve Program (CRP)
1. Acreage is reduced from a maximum of 39.2 million acres to a maximum of 32 million acres. CRP acreage reduction begins in FY10.
2. Wetland Pilot Program is modified to allow catfish ponds; and flooded farmland are now allowed in the prairie pothole region.
3. Land enrolled in the CREP and Continuous Enrollment can be exempted from county acreage caps if the country government concurs.
4.  New cost-share payments for improving wildlife benefits on CRP lands with trees.
5. New transition assistance to beginning and socially disadvantaged farmers. 
ii. Wetland Reserve Program
1. $1.3 billion authorized to enroll new acreage
2. Language to clarify eligibility to producers
3.  Clarified treatment of pay outs

iii. Environmental Quality Incentives Program (EQIP)
1. $2.4 billion in additional funds to help producers meet regulatory burdens.
2. Non-industrial private forest land clarified as eligible
iv. Conservation Stewardship Program (CSP)
1. $1.1 billion in additional funds to run a completely revamped CSP.
2. Complete revamp of program including changes in land eligibility, producer eligibility, and practices eligible for payments. 
v. Chesapeake Bay Program for Sediment Control
1. Almost $400 million to aid producers in reducing run-off into the Bay, improve water quality, and restore wildlife in the Chesapeake Bay.
vi.  Farmland Protection Program
1. Over $500 million in additional money (doubles current funding) to provide matching funds to help buy the development rights to keep farm land in agriculture uses.
2. Complete change in program to make it more flexible for participants.
vii. Agriculture Water Enhancement Program
1. Authorizes this new program to deal with water quantity and quality issues on a regional basis. 
2. Allows producers to come together with partners to leverage funds and attack problems on a regional basis. 
viii. Grassland Reserve Program
1. Improves and adds $300 million (1.2 million acres) to help preserve grasslands.
ix. Wildlife Habitat Incentives Program
1.  Clarifies program eligibility to producers. Eligibility is clarified for private agricultural and forestlands, not ag producers
x. Adjusted Gross Income (AGI) and Payment Limits
1. New AGI and payment limits for programs. 

d. TRADE
i. Establishes a consultative group to combat child and labor in the production of U.S. commodity imports. 

ii.  Establishes Softwood Lumber Importer Declaration Program to require importers of softwood lumber to "declare" they are importing lumber consistent with international agreements, primarily the Softwood Lumber Agreement between the U.S. and Canada. Applies civil penalties to importers for knowingly violating the law. 

iii. Repeals the Export Enhancement Program. 

iv. Repeals the GSM-103 export credit guarantee program as well as the 1 percent fee cap on the GSM-102 program. Funding for GSM-102 set at $40 million in mandatory spending and authorized to make at least $4 billion in credit guarantees available each year. 

v. Market Access Program funding is kept at $200 million in mandatory spending per year. 

vi. Technical assistance for specialty crop funding is ramped up to $9 million in 2012 (total funding: $37 million over 5 years).

vii.  Makes a minor change to the "buy American" provision in the Emerging Markets and Facilities Loan Guarantee Program to allow a waiver of that provision if such goods are not available.

viii. Authorizes $60 million in appropriations for Germplasm Conservation. 

e. FOOD AID
i. Sets aside no less than $450 million of food aid funding for development programs; contains a limited exception allowing the president to use less than $450 million in dire emergencies.
ii.  Establishes a pilot program for purchasing food aid in developing countries, using $60 million in mandatory spending (until expended). 
iii. Increases the amount of food aid funding which can be used for administrative costs from 10 percent to 13 percent of the food aid budget. 
iv. Expands the authorization for appropriations to $2.5 billion per year; previously authorized as "such sums as necessary.
v.  Modifies the management and trigger mechanism for the Bill Emerson Humanitarian Trust to encourage its use in food aid emergencies and to increase the Trust's value when practicable.
vi. The McGovern-Dole International Food for Education Program will get a one time infusion of $84 million.
vii. Expands and funds ($22 million of the food aid budget per year) reporting requirements by USAID to provide greater oversight of food aid programs. 
viii. Expands funding to $10 million per year for pre-positioning of U.S. food aid overseas and for developing fortified commodities for food aid. 
ix.  Removes market development for U.S. products as an objective of food aid programs in PL-480.

f. NUTRITION
i.  Food Stamps
1. Standard Deduction-frozen since 1996, this income deduction for families of 3 or fewer (more than half the beneficiaries) will increase from $134 to $144 in FY09 and then index. $5.42 billionMinimum Benefit-unchanged since 1979, the minimum benefit will now be tied to the cost of food, allowing it to move from static $10 to approximately $14 in FY09. $290 million

* Dependent care deduction -- Administration's request to deduct child care from income for eligibility. $500 million

* Asset Limits--frozen at the current level since 1986, will now be indexed. $168 million

* Retirement accounts -- Administration's request to exclude retirement accounts from assets for eligibility. $991 million

* Education accounts -- Administration's request to exclude approved education accounts from assets for eligibility. $17 million

* Simplified reporting—the 2002 farm bill gave states the option of requiring updating of only income data changes during a given 6 month period for families, simplifying the otherwise-monthly paperwork. However, this provision was not extended to certain other categories of households, notably the elderly and disabled. This provision will lessen the paperwork for states and make sensible simplifications to households with fixed incomes. $285 million

* Transitional food stamps -- The 2002 farm bill supported families moving from federally funded cash assistance programs by permitting up to 5 extra months of food stamp benefits. This state option has been highly successful. This provision permits similar benefits for those transitioning from state cash assistance programs. $138 million

-- The Emergency Food Assistance Program (TEFAP): the increase to TEFAP is significant, from $140M per year to $250M per year beginning in FY2009 to support food banks nationwide. However, food banks and pantries are critically short of foodstuffs now. This bill will provide an immediate infusion of $50M in 2008. $1.25 billion

-- Fresh Fruit and Vegetable SNACK Program: This program will focus on elementary schools with the largest number of low income students. $1.02 billion

-- Total Spending: $10.361 billion above baseline. 

g. CREDIT
i. Creates a conservation loan guarantee program allowing the Secretary to guarantee up to 75 percent of a qualified conservation project that addresses soil, water and other related resources. 
ii.  Increases the ownership loan and operating loan limit from $200,000 to $300,000 each. Also increases the authorization levels for FSA loan programs and increases the set-aside of loan funds for beginning farmers and ranchers. 
iii. Down Payment Loan Program and expands the beginning farmer and rancher land sales pilot program and makes eligible socially disadvantaged farmers. 
iv. Establishes a Beginning Farmer and Rancher Development Account pilot program to assist eligible producers in establishing a pattern of savings with a matching savings account. 
v. Suspends the 15-year limitation on borrower eligibility for operating loans until December 31, 2010. Requires the Secretary to establish regulations that would assist borrowers in transitioning to other sources of credit. 
vi. Prohibits the Secretary from competitive source activity, including USDA support personnel, relating to rural development or farm loan programs. 
vii. Allows equine ranchers, who produce horses for agriculture purposes, to be eligible for FSA emergency loans. Producers must be primarily engaged in agriculture, have an operation no larger than a family farm, and cannot be eligible for credit from another lender. 
viii.  Amends the FCA by authorizing the board of a bank for cooperatives to determine the terms and conditions for the issuance and transfer of bank voting stock, allows rural utility loans (loans, or interest in a loan, for electric and telephone facilities) to be considered "qualified loans" and equalizes lending authorities among FCS associations in Alabama, Mississippi, and Louisiana

h. RURAL DEVELOPMENT
i. Changes the definition of "rural" to ensure dollars go to the rural areas with the greatest need while reauthorizing successful programs that provide vital utility, healthcare, and emergency service needs. 
ii. Reforms the Rural Broadband Program by creating incentives to increase access to high-speed internet in rural, unserved areas. Changes to this program were made to address concerns that loans were being made to companies to enter markets already receiving service or were not considered rural by nature. 
iii. Increases the authorization of the Rural Water and Wastewater Circuit Rider Program to $25 million for each of the fiscal years 2008 through 2012. 
iv. Provides for an extension of the authorization of grants to finance water well systems in rural areas and increases the cap on the amount that can be expended on each well from $8,000 to $11,000.
v. Rural Cooperative Development Grants
vi. Provides for the establishment of a national Appropriate Technology Transfer for Rural Areas (ATTRA) program to assist agricultural producers seeking information to reduce their input costs; conserve energy costs; diversify operations through new energy crops and energy generation facilities; and expand markets for their agricultural commodities through the use of sustainable farming practices.
vii. Rural Entrepreneur and Microloan Assistance Program
1. Provides $15 million in mandatory funding for the establishment of a rural entrepreneurship and microenterprise grant and loan program. Grants may be made to qualified organizations to provide training, operations support or rural capacity-building services to qualified organizations to assist them in developing microenterprise training, technical assistance, market development assistance, and other related services. 
viii.  Extends the authorization for Historic Barn Preservation for each of the fiscal years 2008 through 2012 and provides that the Secretary, in making grants, is to give the highest priority to funding projects that identify, document, and conduct research on historic barns and develop and evaluate appropriate techniques or best practices for protecting historic barns. 
ix. Reauthorizes the Delta Regional Authority and Northern Great Plains
x. Provides funding for programs and projects designed to serve the needs of distressed counties and isolated areas of distress.
xi. Regional Rural Collaborative Investment Program to provide rural regions with a flexible investment vehicle to develop and implement locally prioritized, comprehensive strategies for achieving regional competitiveness, innovation and prosperity.
xii.  Extends the Rural Business Investment Program authorization through 2012. 
xiii. Provides $120 million in mandatory funds for applications that are pending for water systems, waste disposal systems and emergency community water assistance grants. 
xiv.  Reauthorizes the expansion of 911 areas which authorizes the Secretary to make telephone loans to state or local governments, Indian tribes, or other public entities for the expansion of rural 911 access and integrated emergency communication in rural areas. 
xv. Amends the Rural Electrification Act by broadening the definition of rural for rural electrification cooperative loans; authorizes the Secretary to extend loans to energy efficiency programs; allows borrowers to defer payment of principal and interest on any direct loan to enable the borrower to make loans to residential, commercial, and industrial consumers to install energy efficient equipment; and directs the Secretary to conduct a study on the capacity, availability, and cost of electricity in rural areas. 
xvi. Reauthorizes telemedicine and distance learning services in rural areas. 
xvii.  Amends Interest Rates for Water and Waste Disposal to ensure that interest rates for intermediate and poverty rate loans are tied to the current market rate. 
xviii. Authorizes the Secretary of Housing and Urban Development to provide financial assistance to the Housing Assistance Council for the purpose of supporting community-based housing development organizations' community development and affordable housing projects and programs in rural areas. 

i. RESEARCH
i. Combines resources and staff from various research agencies into a single office within the office of the Undersecretary. This new office will provide an oversight and coordination mechanism intended to streamline administration, avoid unnecessary duplication, and improve accountability and constituent input. 
ii. Provision replaces the existing Cooperative State Research, Education, and Extension Service with a new National Institute of Food and Agriculture. The new institute will be charged with managing USDA's portfolio of extramural research, extension, and education programs and will seek to expand the emphasis on competitively awarded, scientifically meritorious research grants. 
iii. Includes the specialty Crops Research Initiative ($230 million over 5 years) and the Organic Research and Extension Initiative ($78 million over 5 years).
iv.  Reauthorizes Sun Grants to promote research, extension, and education related to biobased energy and product technologies and extends current authorization for appropriations at a level of $75 million through 2012. 
v. $75 million for the Beginning Farmer and Rancher Development Program.

j. FORESTRY
i. Healthy Forests Reserve Program (working forests easement program)
1. Adds permanent easements as an option and provides mandatory funding at $9.75 million/year for FY09-12.
ii. Emergency Forest Restoration Program
1. Creates new program to help family forest owners with restoration following disasters, authorizes "such sums as necessary." Continues the success of a similar program following Hurricane Rita 
iii. Illegal Logging Controls
1. Amends the Lacey Act (currently applies to endangered fish, wildlife, and plants) to prohibit the trade of illegally harvested forest products. 
2. Applies criminal and civil penalties to individuals who possess or sell forest products that were taken illegally, under either domestic or international laws, and allows seizure of illegally harvested forest products.
iv. U.S. Forest Service Timber Contracts
1. Allows the U.S. Forest Service to extend, modify, or cancel certain timber contracts on National Forests in poor timber market conditions. Score of $6 million over 10 years. 
v. Tribal Access to National Forests
1. Gives U.S. Forest Service new authorities to grant tribes access to National Forests for reburying remains or for cultural ceremonies. 
vi. Community Forest Program
1.  New program to provide funds to communities to acquire forest land for community purposes. Authorizes "such sums as necessary."
vii. National Forest Boundary Adjustments and Land Conveyances
1. Adjusts boundary and authorizes a 680 acre land sale or exchange in the Green Mountain National Forest in Vermont. 
2. Conveys 1,000 acres in an Experimental Range in New Mexico and a 6 acre cemetery in a National Forest in Virginia.

k. ENERGY
i. Reauthorizes the federal procurement of biobased products program.
ii. $320 million in mandatory funding for loan guarantees to assist in the development and construction of commercial, advanced biofuel production plants. 
iii. Reauthorizes and provides $250 million in mandatory funds for the Rural Energy for America Program (REAP) which provides loans, loan guarantees and grants for producers to purchase and install on-the-farm renewable energy systems. 
iv. $118 million in mandatory funding for continued research of cellulosic ethanol by extending the Biomass Research and Development Act. Also establishes a Forest Bioenergy Program to address the use of woody biomass for energy production. 
v. Makes adjustments to the CCC Bioenergy Program to provide incentives for increased use of agriculture commodities (except corn) and agriculture and forestry waste for biofuels. Provides $300 million in mandatory funding over the life of the bill. 
vi. Creates a Biomass Crop Assistance Program (BCAP) which provides incentives for producers to establish and grow cellulosic energy crops. The program has $70 million in mandatory money for 2009-12. $70 million is the CBO score for the program – not a set amount of funding for the program
vii. The Feedstock Flexibility Program for Bioenergy Producers requires the Secretary to purchase sugar for bioenergy production to avoid forfeitures of sugar to the Commodity Credit Corporation, and to ensure that the sugar loan program is operated at not cost to the federal government. 
viii. $5 million in mandatory funding for the reauthorization of the biodiesel fuel education program. 

l. HORTICULTURE AND ORGANIC AGRICULTURE
i. New investment of mandatory funding: $1.308 billion over 10 years. The allocation of funds under this title is as follows:
ii. Specialty Crop block Grants: $466 million
iii. Pest and Disease Detection & Control: $377 million
iv. Technical Assistance for Specialty Crops: $59 million
v.  Farmers Market Promotion Program: $33 million
vi. Organic Certification Cost Share: $22 million
vii. National Clean Plant Network: $20 million
viii. Assistance for asparagus producers: $15 million
ix.  Organic Agriculture Market Data Initiative: $5 million
x.  Healthy Urban Food Enterprise Development: $3 million
xi. The remaining balance of the funding is allocated in the research title to provide funding for the Specialty Crops Research Initiative ($230 million over 5 years) and the Organic Research and Extension Initiative ($78 million over 5 years).

m. LIVESTOCK
i. Allows for interstate shipment of state inspection meat products. 
ii.  Establishes mandatory, continuous USDA inspection for domestic and imported catfish and a voluntary fee-based grading program for catfish. 
iii. Technical corrections to the mandatory country-of-origin labeling law that is set to be implemented on Sept. 30, 20089. 
1. Language reduces the law's adverse impact and will smooth transition for producers, packers, processors and retailers. For meat, it creates four labeling categories that more closely represent industry processing practices, reduces regulatory burdens, and establishes a grandfather date of July 15, 2008 to reduce disruptions during transition to the mandatory labeling program. 
iv. Creates a reporting requirement for the Grain Inspection Packers and Stockyards Administration's investigation and enforcement activities. While a recent Office of Inspector General report has led to significant improvements in this agency, this report will assist congressional oversight and improve public confidence
v. Addresses the use of mandatory arbitration in poultry and livestock production contracts by allowing producers, prior to entering into the contract, to decline to be bound by such a clause. 
vi. Directs the Secretary to promulgate regulations to establish criteria to determine violations of the Packers and Stockyards Act with respect to undue or unreasonable preferences of advantages, contract suspension notification, additional capital investments, and remedy of breach of contract.
vii. Creates a new authority under the Federal Meat Inspection Act and the Poultry Products Inspection Act requiring that inspected establishments immediately notify the Secretary if they believe, or have reason to believe, that any misbranded or adulterated meat or food product has entered commerce. 
viii. Requires federally inspected establishments to prepare and maintain a recall plan. 
ix. Animal welfare provisions include:
1. To increase protection of pets, the Secretary shall review a report required of the National Institutes of Health and make a recommendation on the disposition of Class B dealers. 
2.  In addition to increases in penalties under the Animal Welfare Act, the agreement also specifically amends the Act to strengthen penalties for animal fighting, including dogs. 
3.  No dogs shall be imported into the U.S. for purposes of resale unless the Secretary of Agriculture determines the dog is in good health; has received all necessary vaccinations; and is at least 6 months 


n. CROP INSURANCE
i. Reduces the administrative and operating (A&O) reimbursement by 2.3 percentage points with a 50 percent "snapback" provision if a state's loss ratio exceeds 1.2. 
ii. Reduces statutory loss ratio to 1.0.
iii. Raises catastrophic administrative fee to $300 per crop per county.
iv. Establishes the billing date for crop insurance as August 15 beginning in 2012.
v. Establishes the payment date for A&O expenses as Oct. 1 in 2012. 
vi.  Requires USDA to renegotiate the Standard Reinsurance Agreement by the beginning of the 2011 reinsurance year and every five years thereafter. 
vii. Prohibits, at the discretion of the governor, crop insurance on native sod for five years in states that are part of the Prairie Pothole National Priority Area.

o. COMMODITY FUTURES
i. Establishes CFTC jurisdiction over agreements, contracts and transactions in retail foreign currency to address the results of the "Zelner" case which limited CFTC's jurisdiction when the court found the instruments in question were not futures contracts. The bill addresses this by declaring the CFTC has jurisdiction over these instruments without declaring them futures contracts.
ii. Establishes a $20 million capital requirement for dealers engaging in retail forex transactions, subject to a one-year phase-in period. 
iii. Establishes a new category of registrant: a Retail Foreign Exchange Dealer. 
iv. Re-establishes CFTC anti-fraud authority over principal-to-principal transactions.
v. Requires the CFTC and SEC to take action of portfolio margining for security options and security futures products by June 30, 2009.

vi. Establishes a framework for the CFTC to make a determination that an otherwise exempt contract could be determined to perform significant price discovery and therefore become subject to additional regulatory requirements. 

p. MISCELLANEOUS
i. Creates the Northern border Economic Development Commission, the Southeast Crescent Regional Commission, and the Southwest Border Regional Commission.
ii.  Provides funding for programs and projects designed to serve the needs of distressed counties.

q. SOCIALLY DISADVANTAGED FARMERS AND RANCHERS
i. Amends section 2501 of the Food, Agriculture, Conservation, and Trade Act (FACT Act) to specify that the 2501 technical and outreach assistance program is to be used to enhance the coordination, outreach, technical assistance, and education efforts authorized under USDA programs. Mandatory funding: $75 million total. 
ii. Requires the Secretary to annually compile, for each county and state in the United States, program application and participation rate data regarding socially disadvantaged farmers and ranchers. 
iii. The conference agreement establishes a new Office of Advocacy and Outreach, the purpose of which is to improve the viability and profitability of small farms and ranches, beginning farmers or ranchers, and socially disadvantaged farmers and ranchers, as well as to improve access to programs of the Department of Agriculture. 
iv.  Creates a program to make grants to nonprofit organizations to assist agricultural employers and farm workers with services that help improve the quality of the agricultural labor force through job training, short-term housing, workplace literacy and ESL training, and health and safety instruction to farm workers who are citizens or otherwise legally present in the U.S
v. Provides that Pigford claimants late filers who have not had their cases determined on the merits may, in a civil action, obtain such a determination. Mandatory funding: $100 million total.

r. AG SECURITY
i. Authorizes appropriations for biosecurity capacity building, communications, planning, preparedness and response. 
ii. Creates an Office of Homeland Security within USDA to integrate and coordinate inter-agency emergency response plans. 
iii. Authorizes creation of a veterinary stockpile, plant disease recovery system, and research and development of agricultural countermeasures. 
iv. Mandates regular activity reports and financial audits of agricultural port inspection activities -- does not transfer agricultural inspectors back to USDA. 
5. Identify and Explain Agriculture based Government Programs
a. Farm Service Agency (FSA) Programs

i. Agricultural Mediation Program

1. Helps agricultural producers, their lenders, and other persons directly affected by the actions of USDA resolve disputes. A trained, impartial mediator reviews conflicts, identifies options, and assists in settling disputes between participants in many different USDA program areas. These include farm loans, farm and conservation programs, wetland determinations, rural water loan programs, grazing on national forest system lands, and pesticides..
ii. Beginning Farmer and Rancher Loans
1. FSA provides direct and guaranteed loans to beginning farmers and ranchers who are unable to obtain financing from commercial credit sources. A beginning farmer or rancher is an individual or entity who (1) has not operated a farm or ranch for more than 10 years; (2) meets the loan eligibility requirements of the program to which he/she is applying; (3) substantially participates in the operation; and, (4) for FO loan purposes, does not own a farm greater than 30 percent of the average size farm in the county.
iii. Bioenergy Program

1. Bioenergy is fuel-grade ethanol and biodiesel made from program-eligible commodities.  USDA’s Bioenergy Program pays U.S. commercial bioenergy producers of ethanol and biodiesel to increase their bioenergy production from eligible commodities in one Fiscal Year (FY) compared to the same time period in the previous FY. The program also pays biodiesel producers for production that is not an increase from the previous FY (base production) at 15 percent the rate of increased production.
iv. Boll Weevil Eradication Loan Program

1. The Boll Weevil Eradication Loan Program provides low-interest loans to nonprofit organizations that work collaboratively with state agencies, USDA’s Animal and Plant Health Inspection Service, and the National Cotton Council to eradicate the boll weevil. The program objective is to assist producers and state government agencies in the eradication of boll weevils from cotton producing areas.
v. Conservation Reserve Program (CRP)
1. CRP is a voluntary program available to agricultural producers to help safeguard environmentally sensitive land. Producers enrolled in CRP plant long-term, resource-conserving covers to improve the quality of water, control soil erosion, and enhance wildlife habitat. In return, FSA provides participants with rental payments and cost-share assistance. Contract duration is between 10 and 15 years.
vi. Conservation Reserve Enhancement Program (CREP)
1. CREP is a derivative program of the Conservation Reserve Program (CRP). CREP is a voluntary land retirement program that helps agricultural producers protect environmentally sensitive land, decrease erosion, restore wildlife habitat, and safeguard ground and surface water. The program is a partnership among producers; tribal, state, and federal governments; and, in some cases, private groups.
vii. Dairy Indemnity Payment Program

1. The Dairy Indemnity Payment Program pays dairy producers when a public regulatory agency directs them to remove their raw milk from the commercial market because it has been contaminated by pesticides, nuclear radiation or fallout, or toxic substances and chemical residues other than pesticides.  Payments are made to manufacturers of dairy products only for products removed from the market because of pesticide contamination.
viii. Debt for Nature Program

1. The Debt for Nature Program, also known as the Debt Cancellation Conservation Contract Program, is available to persons with FSA loans secured by real estate who may qualify for cancellation of a portion of their FSA indebtedness in exchange for a conservation contract with a term of 50, 30, or 10 years. A conservation contract is a voluntary legal agreement that restricts the type and amount of development that may take place on portions of a landowner’s property. Contracts may be established on marginal cropland and other environmentally sensitive lands for conservation, recreation, and wildlife purposes.
ix.  Direct and Counter-cyclical Payment Program (DCP)
1. DCP payments provide income support to producers of eligible commodities and are based on historically-based acreage and yields and do not depend on the current production choices of the farmer. DCP was authorized by the Farm Security and Rural Investment Act of 2002 (2002 Farm Bill) for farms enrolled for the 2002 through 2007 crop years for barley, corn, grain sorghum (including dual-purpose varieties), oats, canola, crambe, flax, mustard, rapeseed, safflower, sesame and sunflower (including oil and non-oil varieties), peanuts, rice (excluding wild rice), soybeans, upland cotton, and wheat.
x. Direct Farm Ownership Loan Program (FO)
1. FSA direct farm ownership loans are loans to purchase farmland, construct or repair buildings and other fixtures, and promote soil and water conservation. To qualify for a direct loan, the applicant must be able to show sufficient repayment ability and pledge enough collateral to fully secure the loan.
xi. Direct Operating Loan\Program (OL)
1. FSA direct farm operating loans are loans to purchase items such as livestock, farm equipment, feed, seed, fuel, farm chemicals, insurance, and other operating expenses. They can also be used to pay for minor improvements to buildings, costs associated with land and water development, family subsistence, and refinancing debts under certain conditions.
xii. Domestic and Foreign Food\Assistance Program
1. USDA, through FSA, donates food to the Bureau of Indian Affairs, as well as Federal, State, and other private and nonprofit agencies in the United States.  Food items are used for school lunch programs, summer camps for kids, the Women, Infants, and Children program, and other organizations and charities that help needy persons. Also, agricultural commodities are donated to foreign or international relief agencies to help feed people around the world. The Foreign Agricultural Service of USDA organizes the delivery of the donated food to international development and humanitarian organizations operating in dozens of other countries.  Food donations also assist in the FAS Food for Progress program, which assists countries working to transition to market-oriented economies.
xiii. Downpayment Farm Ownership Loans
1. Downpayment Farm Ownership loans were developed to help beginning farmers and ranchers purchase a farm or ranch. These loans provide a way for retiring farmers to transfer their land to a future generation of farmers and ranchers.
xiv. Emergency Conservation Program (ECP)
1. ECP provides funding for farmers and ranchers to rehabilitate farmland damaged by wind erosion, floods, hurricanes, or other natural disasters, and for carrying out emergency water conservation measures during periods of severe drought. The natural disaster must create new conservation problems, which, if not treated, would: impair or endanger the land; materially affect the productive capacity of the land; represent unusual damage which, except for wind erosion, is not the type likely to recur frequently in the same area; and be so costly to repair that Federal assistance is or will be required to return the land to productive agricultural use.
xv. Emergency Loan Program (ELP)
1. FSA provides emergency loans to help producers recover from production and physical losses due to drought, flooding, other natural disasters, or quarantine.  Emergency loans may be made to farmers and ranchers who own or operate land located in a county declared by the President as a disaster area or designated by the Secretary of Agriculture as a disaster area or quarantine area (for physical losses only, the FSA Administrator may authorize emergency loan assistance).  Emergency loan funds may be used to: restore or replace essential property; pay all or part of production costs associated with the disaster year; pay essential family living expenses; reorganize the farming operation; and refinance certain debts.
xvi. Ewe Lamb Replacement And Retention Payment Program(ELRRPP)
1. ELRRPP assists producers of sheep and promotes the replacement and retention of ewe lamb breeding stock by providing payments to producers who reduced production and flock size due to low prices and other market conditions.
xvii. Extra Long Staple (ELS) Cotton Competitiveness Payments

1. ELS Cotton Competitiveness Payments provide commodity certificates or cash to domestic users and exporters of ELS cotton when the market prices of domestically produced versus foreign grown.  ELS cotton are such that payments are necessary to improve the competitiveness of domestically produced cotton in the world market.
xviii. Farmable Wetlands Program (FWP)
1. The FWP Program is a voluntary program intended to restore up to 1 million acres of farmable wetlands and associated buffers by improving the land’s hydrology and vegetation under the Conservation Reserve Program.
xix. Farm Storage Facility Loan Program

1. The Commodity Credit Corporation (CCC), through FSA, may make loans to producers to build or upgrade farm storage and handling facilities for rice, soybeans, dry peas, lentils, small chickpeas, peanuts, sunflower seeds, canola, rapeseed, safflower, flaxseed, mustard seed, and other oilseeds as determined and announced by CCC. Corn, grain sorghum, oats, wheat, and barley are also eligible, subject to program requirements.
xx. Grassland Reserve Program (GRP)
1. GRP is a voluntary program for landowners to protect, restore, and enhance grasslands on their property. USDA’s NRCS, FSA, and Forest Service implement GRP to conserve vulnerable grasslands from conversion to cropland or other uses and conserve valuable grasslands by helping maintain viable ranching operations.
xxi. Guaranteed Farm Ownership Loan Program
1. FSA guaranteed loans provide lenders (banks, Farm Credit System institutions, credit unions) with a guarantee of up to 95 percent of the loss of principal and interest on a loan. Farmers and ranchers apply to an agricultural lender, which then arranges for the guarantee. The FSA guarantee permits lenders to make agricultural credit available to farmers who do not meet the lender’s normal underwriting criteria. A percentage of guaranteed loan funds is targeted to beginning farmers and ranchers and minority applicants. Guaranteed Farm Ownership Loans may be made to purchase farmland, construct or repair buildings and other fixtures, develop farmland to promote soil and water conservation, or to refinance debt.
xxii. Guaranteed Operating Loan Program
1. FSA guaranteed loans provide lenders (banks, Farm Credit System institutions, credit unions) with a guarantee of up to 95 percent of the loss of principal and interest on a loan. Farmers and ranchers apply to an agricultural lender, which then arranges for the guarantee.  The FSA guarantee permits lenders to make agricultural credit available to farmers who do not meet the lender’s normal underwriting criteria. A percentage of guaranteed loan funds is targeted to beginning farmers and ranchers and minority applicants.  Guaranteed Operating Loans may be made to purchase items needed such as livestock, farm equipment, feed, seed, fuel, farm chemicals, repairs, insurance, and other operating expenses. Operating Loans also can be used to pay for minor improvements to buildings, costs associated with land and water development, family living expenses, and to refinance debts under certain conditions.
xxiii. Homestead Protection Program (HPP)
1. If the FSA has exhausted all loan servicing options and foreclosures on a property as required by law, the HPP allows the borrower to lease the property for up to 5 years if it contains the borrower’s primary residence. Farmers may lease up to 10 adjoining acres of land. The lease may contain an option to purchase.
xxiv. Indian Tribal Land Acquisition Program (ITLAP)
1. ITLAP loans enable Indian tribes to purchase privately held lands that lie within their reservations.  Loan funds may be used to pay expenses incidental to the purchase of the land, but not for land development.
xxv. Livestock Assistance Program (LAP)
1. LAP provides payments to livestock producers for grazing losses that occurred in an eligible year if a producer’s grazing land is in a county that was declared a primary disaster area under a Presidential or Secretarial declaration.  Contiguous counties were not eligible.
xxvi. Milk Income Loss Contract (MILC) Program
1. The MILC Program financially compensates dairy producers when domestic milk prices fall below a specified level. MILC payments are made monthly when the milk price falls below the established price per hundredweight.
xxvii. Noninsured Crop Disaster Assistance Program (NAP)
1. NAP provides financial assistance to eligible producers affected by drought, flood, hurricane, or other natural disasters. NAP covers noninsurable crop losses and planting prevented by disasters. Landowners, tenants, or sharecroppers who share in the risk of producing an eligible crop are eligible.  Eligible crops include commercial crops and other agricultural commodities produced for food, including livestock feed or fiber for which the catastrophic level of crop insurance is unavailable.  Also eligible for NAP coverage are controlled-environment crops (mushroom and floriculture), specialty crops (honey and maplesap), and value loss crops (aquaculture, Christmas trees, ginseng, ornamental nursery, and turfgrass sod).
xxviii. Nonrecourse Marketing Assistance Loan (MAL) and Loan Deficiency Payment (LDP) Programs
1. MALs provide producers interim financing at harvest time to meet cash flow needs without having to sell their commodities when market prices are typically at harvest time lows. MALs allow producers to store production at harvest and facilitates more orderly marketing of commodities throughout the year. MALs for covered commodities are nonrecourse because the commodity is pledged as loan collateral and producers have the option of delivering the pledged collateral to the Commodity Credit Corporation as full payment for the loan at maturity. A producer who is eligible to obtain a loan, but who agrees to forgo the loan, may obtain an LDP. An LDP is the amount by which the applicable loan rate where the commodity is stored exceeds the alternative loan repayment rate for the respective commodity.
xxix. Primary Loan Servicing Program

1. The Primary Loan Servicing Program gives options to borrowers who, due to reasons beyond their control, are unable to make the scheduled payments on their debt to the Government. These options may include consolidation, loan rescheduling, deferral, interest rate reduction, and others.  The program allows the delinquent FSA borrower to attain, or maintain, a current loan status - while at the same time allowing the borrower to regain a more solid financial footing for the long term.
xxx. Recourse Seed Cotton Loans

1. Recourse seed cotton loans are made available by the Commodity Credit Corporation (CCC) to producers or to approved cooperative marketing associations (CMA) through March 31 of the year following the calendar year in which the cotton crop is normally harvested. Seed cotton pledged as collateral for a loan must be tendered to CCC by an eligible producer and must be in existence and in good condition at the time of disbursement of loan proceeds, in addition to other requirements.  A CMA must repay the seed cotton loan principal, interest, and charges before pledging the cotton for a nonrecourse loan or before a loan deficiency payment can be approved. Seed cotton loans mature on demand by CCC but no later than May 31 following the calendar year in which such crop is normally harvested.
xxxi. Sugar Loan Program and Sugar Marketing Allotments

1. The Sugar Loan Program provides nonrecourse loans to processors of domestically-grown sugarcane and sugar beets to stabilize America’s sugar industry.  The Commodity Credit Corporation (CCC) establishes marketing allotments for sugar from domestically- produced sugar beets and sugarcane. Allotments are assigned based on estimates of sugar consumption, stocks, production, and imports for a crop year with the intent being that the total allotment quantity minimizes forfeitures of sugar to CCC under the sugar loan program.
xxxii. Sugar Storage Facility Loan Program

1. FSA may make loans to processors of domestically-produced sugarcane and sugar beets for the construction or upgrading of storage and handling facilities for raw sugars and refined sugars. Loans may be made only for the purchase and installation of eligible storage facilities, permanently affixed handling equipment, or the remodeling of existing facilities.
xxxiii. Tobacco Transition Payment Program (TTPP)
1. TTPP provides payments over a ten-year period to quota holders and producers of quota tobacco to help them make the transition from the federally-regulated tobacco marketing quota and price support loan programs. Eligible tobacco quota holders and producers will receive payments under this program in 10 installments in each of the 2005 through 2014 fiscal years.
xxxiv. Tree Assistance Program (TAP)

1. TAP provides assistance to eligible producers of trees or tree products to replant trees, bushes, and vines grown for the production of an annual crop but lost due to a natural disaster. The tree losses must meet the criteria in TAP regulations. Funding is provided by the Commodity Credit Corporation.
xxxv. United States Warehouse Act (USWA)
1. The USWA authorizes the Secretary of Agriculture to license warehouse operators who store agricultural products. Warehouse operators that apply must meet\ the USDA standards established within the USWA and its regulations.  Application is voluntary.  Applicants agree to be licensed under the USWA, observe the rules for licensing, and pay associated user fees.
xxxvi. Upland Cotton Domestic User/Exporter Program

1. FSA issues commodity certificates or cash to eligible domestic users and exporters of upland cotton who participate in the Upland Cotton User Marketing Certificate Program. The program is designed to increase the competitiveness of domestically produced baled upland cotton when certain conditions exist in U.S. and world upland cotton markets. Payments are made to eligible domestic users and exporters who enter into an agreement with the Commodity Credit Corporation (CCC) and comply with the terms and conditions of this program and instructions issued by CCC.
xxxvii. Youth Loans

1. FSA makes loans to individual rural youths, between the ages of 10 and 20 years, to establish and operate income-producing projects of modest size in connection with their participation in 4-H clubs, the Future Farmers of America and similar organizations.  Each project must be part of an organized and supervised program of work. The project must be planned and operated with the help of the organization adviser, produce sufficient income to repay the loan, and provide the youth with practical business and educational experience.
b. Natural Resources Conservation Service (NRCS)
i. Conservation Stewardship Program (CSP)
1. CSP is a voluntary program that provides financial and technical assistance to promote the conservation and improvement of soil, water, air, energy, plant and animal life, and other conservation purposes on Tribal and private working lands. Working lands include cropland, grassland, prairie land, improved pasture, and range land, as well as forested land that is an incidental part of an agriculture operation. The program provides equitable access to benefits to all producers, regardless of size of operation, crops produced, or geographic location.
ii. Cooperative Conservation Partnership Initiative (CCPI)
1. The Cooperative Conservation Partnership Initiative (CCPI) is a voluntary conservation initiative that      enables the use of certain conservation programs along with resource of eligible partners to provide financial and technical assistance to owners and operators of agricultural and nonindustrial private forest lands. 
2. Eligible producers who participate in a project area identified in an approved partner agreement and have submitted an application for any of the following available programs, may be approved for assistance: 
a. Environmental Quality Incentives Program (EQIP) 

b. Conservation Stewardship Program (CSP) 

c. Wildlife Habitat Incentive Program (WHIP) 

iii. Environmental Quality Incentive program (EQUIP)

iv. The Environmental Quality Incentives Program provides technical, educational, and financial assistance to eligible farmers and ranchers to address soil, water, and related natural resource concerns on their lands in an environmentally beneficial and cost-effective manner. The program provides assistance to farmers and ranchers in complying with Federal, State, and tribal environmental laws, and encourages environmental enhancement. The program is funded through the Commodity Credit Corporation. The purposes of the program are achieved through the implementation of a conservation plan which includes structural, vegetative, and land management practices on eligible land. Two to ten year contract are made with eligible producers. 
v. Farm and Ranch Lands Protection Program (FRPP)
1. The Farm and Ranch Lands Protection Program provides matching funds to help purchase development rights to keep productive farm and ranch land in agricultural uses. Working through existing programs, the USDA Natural Resources Conservation Service partners with State, tribal, or local governments and non-governmental organizations to acquire conservation easements or other interests from landowners. The USDA provides up to 50 percent of the fair market value to purchase a permanent conservation easement. 
vi. Conservation Reserve Program (CRP)
1. The Conservation Reserve Program reduces soil erosion, protects the nation's ability to produce food and fiber, reduces sedimentation in streams and lakes, improves water quality, establishes wildlife habitat, and enhances forest and wetland resources. It encourages farmers to convert highly erodible cropland or other cropland or other environmentally sensitive acreage to vegetative cover, such as tame or native grasses, wildlife plantings, trees, filter strips, or riparian buffers. Farmers receive an annual rental payment for the term of the multi-year contract. Cost sharing is provided to establish the vegetative cover practices.
vii. Wildlife Habitat Incentives Program (WHIP)

1. The Wildlife Habitat Incentives Program provides financial incentives to develop habitat for fish and wildlife on private lands. Participants agree to implement a wildlife habitat development plan and NRCS agrees to provide cost-share assistance for the initial implementation of wildlife habitat development practices. NRCS and program participants enter into a cost-share agreement for wildlife habitat development. Cost-sharing is available for up to 75% of the cost of practice establishment. The cost-share agreement typically lasts a minimum of 5 years from the date that the contract is signed.
viii. Watershed Rehabilitation Program

ix. Local communities in Georgia, with USDA Natural Resources Conservation Service (NRCS) assistance, have constructed over 350 dams in since 1953.  Many are nearing the end of their 50-year design life. Rehabilitation of these dams is needed to address critical public health and safety issues in these communities.  Through the Watershed Rehabilitation Program, NRCS can provide technical and financial assistance to communities for the rehabilitation of high hazard dams.  
x. Wetlands Reserve program (WRP)
1. The Wetlands Reserve Program is a voluntary program to restore wetlands. Participating landowners can establish conservation easements of either permanent or 30-year duration, or can enter into restoration cost-share agreements where no easement is involved. In exchange for establishing a permanent easement, the landowner receives payment up to the agricultural value of the land and 100 percent of the restoration costs for restoring the wetlands. The 30-year easement payment is 75 percent of what would be provided for a permanent easement on the same site and 75 percent of the restoration cost. The voluntary agreements are for a minimum 10-year duration and provide for 75 percent of the cost of restoring the involved wetland. Easements and restoration cost-share agreements establish wetland protection and restoration as the primary land use for the duration of the easement or agreement. In all instances, landowners continue to control access to their land. 
xi. Conservation Innovation Grants

1. Authorized under the Environmental Quality Incentives Program (EQIP), Conservation Innovation Grants (CIG) is a voluntary program intended to stimulate the development and adoption of innovative conservation approaches and technologies while leveraging the Federal investment in environmental enhancement and protection, in conjunction with agricultural production
xii. Resource Conservation & Development Program (RC&D)

1. Resource Conservation and Development, better known as RC&D, is a unique program that helps people initiate, sponsor, plan and implement projects that will make their communities better places in which to live. The Natural Resources Conservation Service (NRCS) administers the program for the U.S. Department of Agriculture. NRCS provides a coordinator, and gives other support to each RC&D area. The local councils make each RC&D area unique by defining goals and objectives to meet local needs.
6. List Advantages and Disadvantages of Utilizing Government Programs to Supplement Agricultural Production.
a. Farm subsidies have the direct effect of transferring income from the general tax payers to farm owners. The justification for this transfer and its effects are complex and often controversial.

i. Stability

1. Some proponents of agricultural subsidies argue they are necessary because domestic crop yield can fluctuate considerably depending on the local weather. International crop supply and prices also vary depending on weather (e.g., drought in Australia), politics (e.g., farm seizures in Zimbabwe), war, and other factors that affect crop yields in foreign countries. As a result of these fluctuations in production levels and prices, there could be very large variations in farm revenues and food available for purchase on the global market. Price support and income guarantees can help to maintain a strong domestic farm sector and domestic food supply, by smoothing farmers' income over time and better ensuring that farmers are not required to maintain a hefty float from year to year to maintain consistent income.

2. Opponents point out that other areas of economy experience equivalent risks, where insurance and futures markets are used to mitigate risks to producers.

ii. Protect domestic production

1. It is argued that in some countries that without support from government, domestic farmers would not be able to compete with foreign imports. Removing subsidies would therefore drive domestic farmers out of business, leaving the country with a much smaller (or possibly non existent) agriculture industry. A country that is unable to produce domestically enough food to feed its people is at the mercy of the world market, and is more vulnerable to trade pressure and global food shortages and price shocks.

2. Opponents argue the security of food could also be guaranteed by diversifying supplier relations.

iii. Global food prices and international trade

1. Classical economic theory predicts that subsidizing a commodity would tend to increase production and depress the price.

2. Lower global food prices are considered beneficial to poor consumers, especially since they spend a high proportion of their income on food. For example, in the 1960s, President Lyndon B. Johnson made food surpluses a weapon in the war on poverty. Since then, food has been donated to poor urban areas in the United States.  Both critics and proponents of the WTO have noted that export subsidies, by driving down the price of commodities, can provide cheap food for consumers in developing countries. 
3. But low prices are also considered harmful to farmers not receiving the subsidy. Because it is usually wealthy countries that can afford domestic subsidies, critics argue that they promote poverty in developing countries by artificially driving down world crop prices. Agriculture is one of the few areas where developing countries have a comparative advantage, but low crop prices encourage developing countries to be dependent buyers of food from wealthy countries. So local farmers, instead of improving the agricultural and economic self-sufficiency of their home country, are instead forced out of the market and perhaps even off their land. Agricultural subsidies often are a common stumbling block in trade negotiations.  
4. In some cases, poor farmers who have high cost of production (perhaps due to small plots or lack mechanization) may have a cost of production higher than that of the subsidized market price, which means they cannot make any money.

iv. Overproduction

1. Subsidies in general are strongly criticized by free markets economists as distorting price signals. Prices are the mechanism by which farmers determine which crops they should produce, and in what quantity. Profit maximization rewards work which produces the greatest benefit to consumers at the least cost. Subsidized profits can reward bad decisions such as planting crops not really needed by consumers, or not mitigating crop failure risk.

v. Impact on nutrition

1. Some critics argue that the artificially low prices resulting from subsidies coincidentally create unhealthy incentives for consumers. 
vi. Corporate farms
1. Some proponents view farm subsidies as appropriate for "family" or small farmers, but inappropriate for "corporate" or large farms. Many subsidy programs have limits on the size of the farm that can receive subsidies.

2. Critics also argue that agricultural subsidies go mostly to the biggest farms who need subsidization the least. Between 1990 and 2001, payments to large farms have nearly tripled, while payments to small farms have remained constant.   
vii. Non-farming companies
1. Subsidies are also given to companies and individuals with little or no connection to traditional farming. It has been reported that the largest part of the sum given to these companies flow to multinational companies like food conglomerates, sugar manufacturers and liquor distillers..

viii. Other issues

1. Some subsidies aim to preserve local agricultural traditions and food customs, protect green space, encourage the production of biofuels, promote tourism, and reduce domestic unemployment. Opponents argue biofuel suppliers can be successful without subsidies, and free market advocates argue that it is natural for jobs on inefficient farms to be replaced by jobs on more efficient farms.
2. Subsidies are often given in conjunction with strict regulation, reducing their benefit to farmers 
7. What is the purpose, use and effect of government subsidies and grants
a. An agricultural subsidy is a governmental subsidy paid to farmers and agribusinesses to supplement their income, manage the supply of agricultural commodities, and influence the cost and supply of such commodities.
b. The beneficiaries of the subsidies have changed as agriculture in the United States has changed. In the 1930s, about 25% of the country's population resided on the nation's 6,000,000 small farms. By 1997, 157,000 large farms accounted for 72% of farm sales, with only 2% of the U.S. population residing on farms.

c. Farm subsidies have the direct effect of transferring income from the general tax payers to farm owners. The justification for this transfer and its effects are complex and often controversial.
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Evaluation

Individual Learning Activity

Lesson:
Government and the Agribusiness
Assignment:
Choose one of the topics below and research it. Write a report on your findings that answers the question or explains the concept and shows why it is relevant to your life.


           
 1.
Identify government agencies associated with 






agribusiness.






 2.
Define the farm bill and interpret data found within a given U.S. Farm Bill.





 3.
The student identifies and explains government programs and policies that affect agriculture.





 4.
Determine positive and negative effects of using government programs to supplement agricultural production.





 5.
Explain the purpose, use and effect of government subsidies and grants.

Minimum Requirements:
1. Paper must be typed in 12 point font and at least one page in length. The paper may be double-spaced. 

2. At least two credible references must be properly cited.

3. All work must be original. No plagiarism! Any use of  

another’s ideas without giving credit will result in a zero.

4. Papers will be graded on content (amount of good information, accuracy, etc.) and mechanics (grammar, spelling, and punctuation.)

Due Date:

Points/Grade Available:

Individual Learning Activity Rubric

	Content - offers current information on the topic chosen, thoroughly covers each aspect of the question, and demonstrates understanding and mastery of the lesson. The paper should include information and issues of state and local importance.
	35 pts.



	Critical Analysis - logical process of analyzing and reporting information that examines and explains the topic selected. The paper should go beyond simply listing facts and must include why the concept is relevant to the student’s life. 
	25 pts.

	Organization- The paper should have an orderly structure that demonstrates a logical flow of ideas.
	15 pts.

	Mechanics- spelling, grammar, punctuation, font size, double spacing, citation, etc. Essentially, the paper should meet all specifications and be executed following rules of proper written English.
	15 pts.


Group Learning Activity
Lesson: 
Government and the Agribusiness
Assignment: 
Choose one of the topics below and research it. With your group, prepare a presentation to teach the class your concept.



          

 1.
Identify government agencies associated with 






agribusiness.






 2.
Define the farm bill and interpret data found within a given U.S. Farm Bill.





 3.
The student identifies and explains government programs and policies that affect agriculture.





 4.
Determine positive and negative effects of using government programs to supplement agricultural production.





 5.
Explain the purpose, use and effect of government subsidies and grants.

Your presentation should include the following:
1. A lesson plan outlining exactly what your group will teach and how the information will be taught

2. A Power Point of at least twelve slides

3. Notes containing the information the class will be responsible for (these can be printed and given to the class, written on the board, or part of the Power Point). A copy of the notes will be turned in to the instructor.

4. Some type of interactive activity for the class (game, problem solving activity, interactive model, etc.)

5. Your group must also prepare an assessment for the class. This assessment can be written or oral, but should show the instructor that the class understands and has retained the material being taught.

Due Date:

Points/Grade Available:

All work must be original. No plagiarism! Any use of  

another’s ideas without giving credit will result in a zero.

Group Learning Activity Rubric

	Lesson Plan – The group submits a thorough, detailed lesson plan highlighting the content and organization of their lesson.
	10 pts.

	PowerPoint – The group presents a Power Point of at least twelve slides that contains information and pictures vital to the lesson with additional information or examples for enhancement.
	20 pts.

	Interactive Activity – Some type of interactive activity is used to help teach the lesson. The activity should contribute to the mastery of content and involve the entire class in some way.
	15 pts.

	Assessment – A fair, thorough assessment is prepared and administered based on the information presented to the class. Poor grades on the assessment by a few members of the class are excusable, but if the entire class has difficulty, the points awarded in this category may be lowered at the discretion of the instructor.
	   15 pts.

	Content – The group should cover the concept (within reason) in entirety. The group may study actual lesson plans to help decide what should be emphasized.
	    25 pts.

	Overall Effect – The group is prepared, enthusiastic, and interesting, and the lesson flows smoothly. 
	    15 pts.


Presentation Learning Activity
Lesson:
Government and the Agribusiness
Assignment:
Choose one of the topics below, research it, and prepare a presentation that answers the question or explains the concept and shows why it is relevant to your life.



         

 1.
Identify government agencies associated with 






agribusiness.






 2.
Define the farm bill and interpret data found within a given U.S. Farm Bill.





 3.
The student identifies and explains government programs and policies that affect agriculture.





 4.
Determine positive and negative effects of using government programs to supplement agricultural production.





 5.
Explain the purpose, use and effect of government subsidies and grants.

Minimum Requirements:
Oral Report Option

1.   Write a paper on one of the topics and orally present your work to the class.

2.   Paper may be double-spaced and should be at least one page in length, resulting in a two to five minute presentation. 

3.   At least two references must be properly cited. 

4.   The presentation of the report will be graded secondary 

      to the content of the paper.

PowerPoint Option
1. Presentation should be at least ten slides in length

2. Presentation should include at least four photos.

3. Presentation should be two to five minutes in length.

4. Grammar and spelling will be graded by the same standards as any other written assignment.

5. At least two references must be properly cited.

Poster Option:

1. Prepare a poster that answers/explains one of the topics. You will present your poster to the class.

2. Your poster should include both text and graphics that help communicate your research.

3. At least two sources of information should be properly cited on the back of the poster.

4. Neatness and appearance of the poster will be graded.

5. Poster presentation should last two to five minutes.

Due Date:

Points/Grade Available:

For all presentations: All work must be original. No plagiarism! Any use of another’s work or ideas without giving proper credit will result in a zero.
Presentation Learning Activity Rubric

	Content- offers current information on the topic chosen, thoroughly covers each aspect of the question, and demonstrates understanding and mastery of the lesson. The presentation should include information and issues of state and local importance.
	40 pts.

	Critical Analysis/Organization – The presentation shows a logical process of analyzing and reporting information that examines and explains the topic selected. The presentation should go beyond simply listing facts and must include why the concept is relevant to the student’s life.
	20 pts.

	Presentation – The student makes a genuine effort to present, not just read the material. The student should present with confidence using techniques like eye contact and voice inflexion to make his or her point. Although content takes precedence over presentation, the experience of successfully presenting in front of a class is part of the basis of this assignment.
	25 pts.

	Mechanics- spelling, grammar, punctuation, font size, double spacing, citation, etc. Essentially, the presentation should meet all guidelines set forth and should be executed in proper written English. For the poster, this includes neatness and appearance.
	15 pts.


Teacher Notes
Essential Question: 
What is the value of Governmental Agencies to Agribusinesses?
Vocabulary
USDA
AMS
ARS
APHIS
FSA
FSIS
FAS
FS
GIPSA
NASS
NIFA
NRCS
RMA
RD
Lesson Evaluation

We have just completed our lesson and government and its relation to agribusiness. Write an essay addressing your take on the following two topics: 

List and describe two government agencies associated with agribusiness.


Identify and explain government programs and policies that affect agriculture.
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